28 JUL 1997
Asean- PMC
ECONOM C AND SECURI TY CONCERNS AT PMC

KUALA LUMPUR, July 28 (Bernamm) -- Malaysia's Foreign M nister Datuk
Seri Abdul | ah Ahnad Badawi again hit out at the manipul ation of the
region's currencies as econom c and security matters prevailed at the
two-day Asean Post Mnisterial Conference which began here today.

"I't is indeed troubling that the Asean economies continue to be
bedevilled by currency fluctuations caused by hostile elements bent on such
unholy actions,"” he said in his opening remarks.

Calling it the height of international crimnality and villianous acts
of sabotage, Abdullah reiterated Asean's resolve to take counter neasures
agai nst the rogue traders who had placed Asean economnies at risk.

Mal aysia's Prime Mnister Datuk Seri Dr Mhathir Mhamad said two days
ago that American financier George Soros was behind the nanipul ati on of
Asean currencies since early this nonth.

United States Secretary of State Mudel eine Al bright also touched on the
i ssue and said that sound econom c policies and open narkets were the best
path to | ong-term devel opnent.

Steering clear of coment on Soros or his alleged act, Albright said
the US had been monitoring the region's financial narkets closely and was
in contact with the International Mnetary Fund.

As Al bright kept up the pressure on Myanmar, Japanese Foreign M nister
Yuki hi ko | keda hoped that the admission of Laos and Myanmar into Asean
woul d not stifle the devel opnent and stability in the Asia Pacific.

| keda said it was for Asean to facilitate the two new nenbers to
i ntroduce a narket-oriented econony and to open up to the outside world

Japan was prepared to assist Asean menber countries in their transition
to nmarket-oriented economes and institution-building including the
establ i shment of [egal systens and human resources devel opnent, he said.

|l keda also said that the Asia Pacific still faced various instability
i ncludi ng the Korean peninsula situation

Japan believed that the Japan-US security arrangerments woul d naintain
the stability and econom c prosperity in the region, he said.

Sout h Korean Foreign M nister Yoo Chong Ha said that the continued
presence of the US and the constructive role of China were essentia
el enents for peace and stability in the region

On the Korean peninsula, he said he sincerely hoped that North Korea
woul d by now realise it is Pyongyang who would benefit nobst from the
four-party peace talks.

On the economic front, he hoped that major trading countries including
China and Russia would beconme nmenbers of the Wrld Trade Organisation (WO
as soon as possible to strengthen the nultilateral trading system

Canadi an Foreign Mnister Lloyd Axworthy again prodded Asean to
i nfl uence Myanmar to bring about political refornms and nationa
reconciliation and he wel coned the |ead taken by Asean on the Canbodi an
crisis.

He al so took the opportunity to call on PMC nenbers to sign the "Otawa
Process" treaty in Decenber for a global ban on anti-personnel mnes.

Chinese Vice-Premer and Foreign Mnister QG an Q chen said sustainable
economi ¢ growth required not only continued reform and opening-up by al
Asia Pacific countries but also increased dial ogue and cooperation.

"We hope that the devel oped countries will adopt a w se and
constructive attitude, properly treat and handle the frictions that occur



in bilateral or multilateral econom c cooperation and create a nore
favourabl e external environnent for the growth of developing countries," he
sai d.

Q an expressed regret that China has remai ned excluded from the WO
saying that an early nenbership would not only help China's reforns but
strengthen the global nultilateral trading regine.

Russi an Foreign M nister Yegevny Prinakov said that Russia's entry into
the Denver Summit of Eight recently would help his country gain adm ssion
into the Asia-Pacific Economnmi ¢ Cooperation (Apec) forum

On Canbodi a, Prinmakov said the current differences were its donmestic
affairs and urged politicial parties to refrain from using force which
could lead to a new civil war.

Vi et nanese Foreign M nister Nguyen Manh Cam in his statenent, said
Vi etnam was actively intensifying efforts to fulfill its obligation under
the Asean Free Trade Area (Afta) and at the sanme tine striving for
menbership in Apec and WO

"We are currently in the stage of answering questions by WO nenber
countries on our trade policies, and are making every effort to better neet
the set criteria,"” he said.

On the Mekong basin projects, he said they required huge financial
resources and thus called for stronger support and assistance from the
Asean di al ogue partners, nany of whom are key donors to the cooperative
progr amres.

I ndi an Fi nance M nister P. Chidanbaram said that while |ndia was
determ ned to neet the 2010 to 2020 deadline set by Apec for free trade and
i nvestments, it was dissapointed to find that it still had to confront
various trading bl ocs.

"Wt are pained to find that despite talk of nmultilateralismand open
regionalism layers of preferentiality confront our exporters,” he said,
adding that there was still discrimnatory and unjustified protectionism at
wor K.

In addition to free trade, Chidanbaram also called for a "cross-border"
flow of human resources, saying that |Indian scientists, engineers and
technol ogi sts were being denied opportunities to participate in other
econoni es. -- BERNAMA
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