26/ 11/ 1997

Efforts to aid troubl ed economi es gi ven urgency

CONCERTED efforts to hel p countries of Southeast and East Asia recover
fromtheir econom c problens are being accelerated following a flurry of
meetings by | eaders of the Asia-Pacific Econonm c Co-operation forum
yest er day.

In addition to that, Asean Finance Mnisters will be neeting in Kual a
Lunmpur next week along with six "others"” to assess the problens further
and to explore ways to prevent the situation fromdeteriorating.

Thereafter, participants of the recent neeting in the Philippines wll
meet in Japan in January to do their first review of the Manila Framework
and to take the first step towards inplenenting it.

Apec has al ready announced that its annual neeting of Finance Mnisters
will be brought forward to February fromthe usual May as the situation in
Asia warrants an early neeting.

This was discl osed by spokesnen for the Thai and Phili ppi ne del egati ons
to the Apec neeting and also by United States officials when briefing the
Press on Monday.

Asean | eaders who kept their breakfast date with President Bill Cinton
were apparently "not quite satisfied' with the "panaceas" he offered them
to hel p resol ve their econonic probl ens.

He, however, agreed with themthat it was inportant to give high-Ievel
attention to these issues and to continue to push themforward, not just
anong the countries in the Asia-Pacific region, but also with the I M and
ot her | MF nenber nati ons.

They di scussed the Manila initiatives which called for strengthening
mut ual surveillance, enhanci ng econoni ¢ and techni cal co-operation to
pronote donestic financial stability, encouraging the | M- to adopt new
mechani snms to nobilise financial assistance on appropriate terns in
support of strong adjustnent programmes, and establishing a co-operative
financi ng arrangenent to suppl ement | M- resources when necessary.

Prime Mnister Datuk Seri Dr Mhathir Mohamad had reportedly said during
the neeting that he had no problemwi th the Manila Framework, but called
for greater efforts to ensure that the problens they faced did not recur

According to sources, the Asean | eaders were al so made to understand
there woul d not be any quick fixes to the problens they faced.

Clinton assured themthe US viewed the problens in Asia seriously as a
third of US exports went to Asia.

Presi dent Suharto who arrived late was |ikewi se told by the US President
that the US had confidence in their economies and their ability to resolve
their probl ens soon.

Dr Mahathir, net shortly after the neeting, told waiting Ml aysi an
journalists the neeting discussed the financial situation and next nmonth's
Kyot o neeting on clinmate change.
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