06 SEP 1997

EKRAN SUPPOCSED TO HAVE WRI TTEN TO ABB, SAYS MAHATH R

KUALA LUVMPUR, Sept 6 (Bernamm) -- Ekran Bhd, the project manager of the
Bakun Hydroel ectric dam project, was to have witten to Asea Brown Boveri
(ABB) informing themof the term nation of the engineering, procurenent and
construction (EPC) contract, said Prine Mnister Datuk Seri Dr Mahathir
Mohamad here today.

Speaking at a press conference after the second day of the UWNO general
assenbly, he said:"As far as as | know, Ekran was supposed to have witten
to them

The Prine Mnister was responding to a report quoting ABB s chief
executive who last night clainmed that his conpany has not been notified of
the cancellation (of the contract).

"Whet her they received it or not, it is a different matter to the
ABB- CBPO consortium

"I know for certain Ekran has sent thema letter to explain.” he added.

Certain aspects of the RML3.6 billion EPC contract has been a subject
of dispute between Ekran and the consortium

The prine mnister, had yesterday said that Ekran has the right to
termnate the contract and look for a new partner for the EPC contract.

The project is one of the three big projects identified by the
government which will now be del ayed foll owing the depreciation of the
ringgit. -- BERNAMVA
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