06/ 09/ 1997

Ekran's right to term nate Bakun contract, says PM

PRI ME M ni ster Datuk Seri Dr Mahathir Mhanmad sai d Ekran Bhd has the right
totermnate its contract with Asea Brown Boveri AG | ed consortium and
find another partner to build the RML3.05 billion Bakun Hydroel ectric Dam
i n Sarawak.

"We (the Governnent) have given Ekran the right to nake decisions,"” he
told a press conference at the end of the first of the three-day Umo
General Assenbly in Kuala Lunmpur yesterday.

Dr Mahathir was asked to comment on news reports yesterday that Ekran,
on behal f of Bakun Hydro-Electric Corp Bhd (BHC), had dropped ABB- CBPO
(Asea Brown Boveri/Brazil's Conpanhia Brasileria Projectos Cbras)
consortiumas the main contractors for the project.

"Ekran has decided that they will have to termi nate their negotiations
with ABB- CBPO. Therefore, they may have to find another contractor," he
added.

However, the Prine M nister said he does not know whet her Ekran has
appoi nted a new contractor to repl ace ABB- CBPO

Asked again to confirmwhether ABB-CBPO is out of the Bakun project, Dr
Mahat hir said: "That is what Ekran says. W have given Ekran the right to
make deci sions. "

He declined to comment on runours that Ekran will probably get a | oca
bi g conpany to replace ABB- CBPO as the contractor and urged the medi a not
to listen to runours.

"l cannot nake general conment on runours. The last runmour | heard was
that nmy deputy (Datuk Seri Anwar |brahim had resigned.

"I't was absolutely nonsense ... it was a shock to me as | didn't even
think of it and he (Anwar) nust be shocked too.
"We don't comment on runours. Please forget the runpburs ... they never

turned out to be true," the Prinme M nister added.

Ekran executive chairman Tan Sri Ting Pek Khiing, in a statement to the
Kual a Lunpur Stock Exchange on Thursday, said that the conpany had
submtted a letter to ABB- CBPO on Wednesday, stating that despite
protracted negotiations on the terns for the precise securities to be
provi ded under the EPC (engi neering, procurenent and construction)
contract, no agreenent had been reached.

Ting said after 10 nonths, it was clear that the parties to the EPC
contract were so far apart on those points that the agreenent was no
| onger possi bl e.

BHC i s the devel oper of the damw th Ekran hol di ng a bigger share of 32
per cent stake.

O her sharehol ders are the Sarawak State Governnent (19 per cent),
Sarawak El ectricity Supply Corp (9 per cent), Tenaga Nasional Bhd (5 per
cent), the Federal Government through Khazanah Nasi onal Bhd (5 per cent)
and the Enpl oyees Provident Fund (5 per cent), and the remai ning 25 per
cent to local investors.
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