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EMULATE JAPAN AND SOUTH KOREA, MAHATHI R TELLS ASEAN SM s

KUALA LUMPUR, Aug 7 (Bernamm) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohanmad has called on small- and nediumscal e industries (SMs) in Asean
countries to enul ate Japan and South Korea in fornming inter-firm |inkages
with larger counterparts.

He said these |inkages were inportant in strengthening the
i ndustrialisation base of the econony and providing nmarket access and
cross-border transfer of technol ogy.

"Unli ke sone East Asian countries |like Japan and Korea, the SMs in

nost Asean countries are still weak in terns of inter-linkages with |arger
counterparts," he said.
Asean presently groups Brunei, |ndonesia, Laos, Ml aysia, Manmar, the

Phi |'i ppi nes, Singapore, Thailand and Vi et nam

It was therefore their task to learn fromthese countries and try to
adopt and adapt the strategies to suit the requirement of each country, he
sai d when opening the Asean- East Asian Business Forum at the Putra Wrld
Trade Centre (PWIC) here.

In the new mllennium SMs nust assune a greater role in enhancing the
econony of Asean and the East Asian countries, he said.

He said the demand of narket liberalisation of global trade and
econom es provi ded chal |l enges and opportunities for SMs.

He said the SMs must not only concentrate on building up
entrepreneural expertise but also conpetitive and be prepared to undertake
changes to survive the conpetition and respond flexibly to market needs.

Dr Mahathir said SMs nust be able to keep abreast with changes in the
i nternational trading environnent and produce and export world-class
products in order to remain conpetitive

They nust adopt a gl obal perspective of manufacturing and nmarketing
invest in the right type of techonol ogy and processes for efficient
production and undertake research and devel opnment to devel op new and
i mproved products to gain significant market share, he said

"It is for the entreprenuer thenselves to use their creativity and
i nnovative strategies to build up their market niches, both domestically
and globally, rather than just depending on government assistance and
facilities to spearhead their devel oprment,"” he said.

Dr Mahathir said the conpetitiveness of SMs could no | onger be relied
on cost efficiency alone.

Equal |y inportant was the ability to offer products, services with
hi gher quality and greater value added, at internationally conpetitive
pri ces.

He said SMs constituted nore than 80 per cent of the econony
wor | dwi de, and therefore assuned an inportant role in the economc
devel opnent of both devel oped and devel opi ng countri es.

Dr Mahathir said it was envisaged that in a decade, Asean woul d energe
as a unified Southeast Asia sharing commbn goals and econom c vision into
maki ng the region a boon to investors and businesses alike

"Adj ustnents need to be made in the way investors and firns operate in
the region and under the new trade and industrial environment, they nust
| ook Asean as a one larger nmarket and not just relocating thenselves just
to serve one particular Asean country," he said.

A major challenge to Asean would be to keep international trade open
he said.,



The prime nminister said open trading system had been a key factor that
supported the devel opnent of the Asean region

As such it was in Asean interest to ensure that the open gl obal trading
envi ronnent continued to provide a conducive franmework to enable the region
sustain and further enhance liberalisation efforts, he said.

Dr Mahathir said Asean's new nenbers, Laos and Myanmar, and perhaps
Canbodia's entry into the grouping at a later stage, would offer potentia
investors with an integrated regi on of econom c opportunities.

By then, he said, there should be a nore cohensive Asean coll aboration
in transport, energy and communications, infrastructure devel opnent,
sci ence and technology, agriculture as well as environnmental preservation.

"Wth the new Asean i mage and a popul ation of alnbst 500 mllion
people, the region is poised to be a strong nmarket for investors and
busi nesses in the near future, " he said.

Asean had al so been an attractive region for the flow of cross
i nvestments both from outside and within the region, he said.

He said Asean econom ¢ cooperation have contributed towards its
successes and this happened because Asean countries were quick to learn
from each ot her about econom c devel opnent.

"This success has been nore through individual effort although a
peaceful environnent and frequent consultations have contributed
Neverthel ess they have been alnmpst uniformly successful wth Singapore
Mal aysi a, Thail and and Indonesia ranking anong the leading top 22 trading
nations," he said.

On the forum he said it provided an avenue for those involved in the
manuf acturing industries to discuss and share experience in devel oping the
SM in their respective countries.

He said with such event, industrial |inkages between Asean and the East
Asian countries would be further enhanced, especially with the realisation
that Asean and East Asian countries would indeed be the key to
strengt hening the gl obal economic interlinkages.

The forum and the Asean SM Showcase 1997 are jointly organised by
Mal aysia with the support of the Asean Secretariat and the Japanese
Government through the Japan External Trade O ganisation (Jetro). --
BERNAMA
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