20/ 11/ 1997

Ensuring success in Vancouver

VANCOUVER, cold as it is at this tinme of the year, is also warm ng up for
some great action. Canada hosts next week the sunmit of |eaders of the
Asia Pacific Econom ¢ Cooperation forum a gathering of sone of the

ri chest, some of the nost-energing, as well as some of the nost recently
troubl ed economies in the world. Wth President Bill Cinton of the US
Prime M nister Hashinoto Ryutaro of Japan and, of course, Ml aysian Prine
M ni ster Datuk Seri Dr Mahathir Mhamad anobng the | eaders expected to
attend the sumit, Vancouver should stand witness - as Bl ake I sl and,
Bogor, Kyoto and Subic Bay before it had - to sone top-notch fireworks and
a process that has proved to always result in policies being drawn up for
the benefit of the region.

Hi gh on the agenda is the financial turmoil of South-East Asia, which
has since July seen three countries seeking a bailout fromthe
I nt ernati onal Monetary Fund, and which has struck the |ikes of Hong Kong,
al beit briefly, and now South Korea, tipped to be the first Asian Tiger to
ask for IMF help. The crisis, blamed by Dr Mahathir on currency
specul ati on and stock market nani pul ation by international funds, has al so
upset bourses in the US and European cities. As a result, a lot of hard-
earned weal th in Apec nmenber countries has been lost, in sone extrene
cases by nmore than half, and econonists are quite certain that a prol onged
turnoil in Asia would jeopardi se econom es around the world. Al so, comng
at the heels of the Asian Fund neeting in Manila this week, the
resol utions taken by the Group of Fifteen devel oping countries sunmit in
Kual a Lunpur as well as the Commobnweal t h Heads of Government neeting in
Edi nburgh, the Apec forumwi Il have sone great perspectives of the issue
to reach a consensus.

As in previous sunmits, the division between the richer nenbers of the
forumand the devel oping ones is likely to mark this year's neeting as
well. Fromthe Bl ake Island neeting called by Cinton in 1993, the one
that Dr Mahathir decided to stay away from the US naturally tries to
dom nate and the others to accommodate as best as they possibly coul d.
From Bogor to the last sunmit in Subic Bay in the Philippines, this desire
to domnate on the part of the US has led to very fruitful discussions on
wi de-rangi ng i ssues, fromthe "level playing field" concept in Bogor and
Kyoto to the social clause and the |iberalisation of telecomunications in
Subic Bay. Voices fromthe South within Apec, especially that of Ml aysia
will continue to be heard in Vancouver, w thout doubt. The hope is that in
opposi ng each other's views, the Apec nenbers will continue to be able to
stri ke a balance that would serve the benefit of all and not just a few

The Vancouver neeting can be expected to be nmore exciting than previous
nmeetings. Wth the US and Mal aysi a bound by the issue of the 34 US
Congr essren denmandi ng Dr Mahathir's resignation, it would be interesting
to see how officials and | eaders fromboth countries treat each other. It
has been no secret that in past summts of Apec, even the Bl ake Isl and
nmeeting, the forumhas been about Ml aysia tal king back to the US views
and the others watching to see who they should back. This has now been
accepted as healthy although earlier nany regarded Ml aysia as being a
spoiler, or recalcitrant.

It would be in the interest of all Apec that politics of individua
countries does not beconme an obstacle in the deliberations at the
Vancouver neeting. Wth so nmuch at stake and the Asia-Pacific region stil



threatened by the financial crisis of East Asia, Apec could devise
measures to overcone the problens as soon as possible. The success of the
forumwi || depend on how far sone countries, especially the US, would go
to help out countries involved in the crisis. The decade has been dubbed
the Asi a-Pacific decade because of the econom ¢ dynam smof the countries
that are today hit by the unexpected crisis. The continuation of the Asia-
Paci fic decade, in the next couple of years and into the 21st century,
depends on how well they recover fromthe fall and howlong it will take
them before they can start running as fast as before. If some of the nore
powerful economes in the region are prepared only to stand and wat ch,
believing that the crisis will not reach them then the whole of Asia
Pacific is certain to be headed for great uncertainties.
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