21 MAY 1997
Eri csson - Mal aysia
ERI CSSON ANNOUNCES BI G NEW PLANS FOR MALAYSI A

By: Azman U ang

LONDON, May 21 (Bernamm) -- Swedish tel ecommuni cati ons giant Ericsson
has announced three big plans of investnent in Mlaysia, tw of which wl
be located in Miltinedia Super Corridor (MSC), which Prime M nister Datuk
Seri Dr Mahathir Mhanmad is currently pronoting here.

Eri csson President and Chief Executive Oficer Dr Lars Kangvist said
here Tuesday that Ericsson plans to set up a software design and production
facility as well as nobve the headquarters of its Mal aysi an operations from
Shah Alamto the MSC

Another plan is for Ericsson, the world' s |eading supplier in
tel ecommuni cations, to start production of nobile tel ephones at its
exi sting conplex in Shah Al am

Dr Rangvist, who earlier net Dr Mahathir for discussions on the
projects, also announced that he has been appointed by the Prime Mnister
to sit on the MSC s International Advisory Panel. Anpong those also on this
panel are industry |eaders such as Bill Gates of Mcrosoft, N bukyi Idei of
Sony and Lewis Platt of Hew ett Packard.

"I am deeply honoured by this appointnent. | have followed with great
i nterest the devel opnents of the MSC which | dare say is a npbst dynanic and
vi sionary devel opnent which has captured world interest,"” he told Malaysian
journalists at a news conference at the Rtz Hotel.

Dr Ramgvi st, one of the world's highly respected nanmes in the
t el ecommuni cati on busi ness, said Ericsson, which has 90,000 enpl oyees in
nore than 130 countries, decided to pick Malaysia to site these new
expansi on plans to take advantage of the MSC.

"Also we have nore than 600 |ocal technical specialists in Mlaysia who
have been given extensive training in the |atest tel econmunications
technol ogy aither in Sweden or at our Ericssson Acadeny in Shah Alam" he
sai d.

Descri bing Mal aysia as one of Ericsson's nost inportant markets, he
sai d Mal aysian tel ecomunication market is larger than Sweden with sal es of
over RML billion annually.

Despite being asked many tines to state the value of investnents
Eri csson would punp into the new ventures in Mlaysia, Dr Rangvist declined
to do so, beyond nerely saying that it would be huge.

Ericsson started operating in Ml aysia 14 years ago and its Ml aysi an
outfit is owned jointly with the Lenbaga Tabung Angkatan Tentera (LTAT),
the Arned Forces Fund Board.

Dr Ramgvi st said the Ericsson facility at Cyberjaya, one of the
state-of-the art cities in MSC, would be put up soon as approved by the
Mul ti nedi a Devel opnent Corporation (NMDC).

The first production of nobile phones from Shah Al am is expected as
early as by the end of this year. The phones are for export in the
Asi a-Pacific region.

Eri csson has a turnover of US20 billion (RV60 billion) -- or earning
nore than many of the world' s economes -- out of which US4 billion (RMLO
billion) goes into research and devel opnent which the MSC is out to
attract.

Dr Ramgvi st, which is also the 1981 Nobel Prize Wnner in physcis, said
Ericsson would on its own be pronoting the MSC in Sweden together with the
MDC, the one-stop Ml aysian agency to facilitate the devel opnent of the
MSC, the 15km by 50km hub for corporations using high-tech multinmedia



t echnol ogi es.

On Friday, it will host an Executive Roundtable with senior executives
od Scandi navi an conpani es in Stockhol m

The Mal aysi an del egation of 20 senior officials will be |ed by Energy,
Tel ecomuni cations and Posts Mnister Datuk Leo Mggie. It will also

i nclude Chief Secretary to the Government Datuk Abdul Halim Ali. -- BERNAMVA
AU ABG
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