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Eri csson may nove Mal aysi an headquarters into the MSC

ERI CSSON, Sweden's tel ecommuni cations giant, may nove its Mal aysi an
headquarters into the Miul tinmedia Super Corridor within six or seven years.
"Plans are being finalised to set up a software design and production
plant and a training institute in the MSC," Ericsson's president and chief

executive officer Dr Lars Rangvist said of the multi-mllion ringgit
operations.

He said the conpany had already applied to the Governnent to set up the
sof tware desi gn and production plant.

Eri csson was al so starting a nobile tel ephone production facility in
Mal aysia, he told a Press conference soon after neeting Prime M nister
Dat uk Seri Dr Mahathir Mohanmad who is in London to pronote the MSC

The Ericsson boss had a private neeting with Dr Mahathir where details
of the company's involvenment in the MSC were di scussed.

Dr Mahathir's neeting with the Ericsson executive was one of severa
private nmeetings he had with chief executive officers of key conpanies
i nvol ved i n infornmation technol ogy.

Rangvi st' s announcenents was nmade soon after the Prime Mnister
announced that the Ericsson chief was appointed to the MSC I nternationa

Advi sory Panel, joining illustrious IT personalities like Bill Gates,
Keni chi Omaye, Ji mBarksdale and Lewis Platt.
On his appointnment, Ramgvist said: "I |look forward to working and

meeting with other nmenbers of the panel who are world leaders in their
respective areas and hope to contribute positively and actively to the
MBC. "

At the neeting with Dr Mahathir, Ranmgvist also briefed the Prine
M ni ster on Ericsson's devel opments and di scussed vari ous aspects of the
company's participation in the MC.

"The decision to start nobil e tel ephone production in Mal aysia reflected
t he conpany's confidence in Ml aysia,” he said, "as an economically strong
country with professional and conpetent workforce."

The production plant will be in Shah Al am and produce nobil e tel ephones
for export in the Asia-Pacific region and enpl oy several hundred workers
within two or three years.

The first output is expected by Decenber.

An Ericsson statenent issued yesterday said decisive factors to | ocate
the plant in Ml aysia was the country's political and econom c stability,
its strategic |location and the advanced i nfrastructure.

Asked to el aborate on the conmpany's proposed software desi gn operations
in the MSC, Rangvi st said Ericsson was hopeful its application would be
approved. This will involve one of the conpany's subsidiaries, Ericsson
Hew ett - Packard, which presently operates in Sweden, France and the United
St at es.

"I't needs one in Asia, hence the application to the MSC. "

As for the acadeny, Ramgvist said this would be |ocated also in the MSC
whi ch neans that the conpany's present training acadeny in Shah Al am woul d
be rel ocated where the environment woul d be nore conduci ve.

Besi des Mal aysi ans, other trainees include those from other Asian
countri es.

Eri csson enjoys an annual turnover of RML billion in Ml aysia,
representing about three per cent of the conpany's total sal es worl dwi de.
Its biggest market is China and the US



Asked to put a figure on Ericsson's targeted i nvestnents in the new
ventures, Ranqgvi st said this was not yet possible.
( END)
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