24/ 07/ 1997
Errant devel opers fined but still get to keep deposit

S. MII

REFER to the reports, "50 developers to face charges for breaching rul es”
(NST, July 17) and "Ofence to coll ect deposit or booking fee, devel opers
tol d" (NST, My 30).

The Housi ng and Local Government M nister keeps telling the public and
house buyers that it is an offence for devel opers to coll ect booking fees
and errant developers will be charged and fined if they breach provisions
in the Housi ng Devel opers Act 1966 and the Housi ng Devel opers (Control and
Li censi ng) Regul ati ons 1980.

What is the use of all these warnings when they are of no help to the
poor house buyers? For instance, if a devel oper collects a deposit or
booki ng fee before the signing of the sale and purchase agreenment, it is
of course an offence under the Devel opers Act, and the devel oper will be
charged and fined not nore than RML, 000 i n npost cases.

The devel oper pays the fine and gets to keep the illegally collected fat
deposit or booking fee of between RMLO, 000 and RVBO, 000 because the
illegally collected deposit or booking fee is not refunded to the house
buyers.

The M nistry of Housing and Local Governnment does nothing to hel p house
buyers get back this noney. Even the politicians and the professionals
keep silent on this matter.

The house buyers, in order to get back their deposit or booking fee,
must t hen engage counsel and cough up nore noney to neet all | egal
expenses. The case may drag on for years.

In the end, the devel opers and the | awers get richer, but the house
buyers becone poorer and sone even becone bankrupt.

Therefore, it is no use use just anending the Devel opers Act, when it
does not give nmaxi mum protection to house buyers.

Pl ease do somet hing positive to protect the house buyers fromthese
"housi ng sharks", as they were once referred to by our Prinme M nister
Dat uk Seri Dr Mahat hir Mhaned.
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