13/ 01/ 1997
Exciting times for unit trusts seen (HL)

Vendy Lim

FUND managers in the unit trust industry may not be overly-excited about
stock market prospects this year but the industry itself is heading for
some exciting tines.

BHLB Paci fic Trust Managenent Bhd executive director Mark Toh said a
variety of options for investors is in store for 1997.

Several compani es have already applied to the Securities Commi ssion (SC)
to introduce new funds while a nunber of securities firnms are also said to
have expressed interest in entering the unit trust industry, he said in an
i nterview.

BHLB Pacific Trust itself is |looking at introducing two new trust funds
this year - an equity and a fixed incone fund which are both awaiting
approval fromthe SC

"After the approval is received, we have between four and six nmonths to
I aunch the funds. Initially, they will be between RMLOO nillion and RM200
mllion in size and will subsequently be raised to a nmaxi mum Rvb600
mllion," he said.

Last year, the industry's high point was the |aunching of Amanah Saham
Wawasan (ASW 2020 in August by Prinme Mnister Datuk Seri Dr Mahathir
Moharmad.

To date, the ASWhas attracted sone 700,000 i nvestors aged between 12
and 29 years, with total investments exceeding RML.3 billion.

"Al t hough, the ASWsonewhat affected the sales of other unit trust
conmpani es, we believe it augurs well for the industry.

"It is very difficult to say how nmuch the ASWhas affected our business
because the drop might al so have been caused by redenptions... on the
whol e the drop could be only a snmall one,"” he said.

The introduction of the EPF Menber Savings |nvestnment Schene on the
ot her hand has provided a boost to the unit trust conpani es' sales.

Toh said BHLB Pacific Trust was anong 25 fund managers EPF shortlisted
for contributors interested in investing part of their savings in the
capital market. "Fromthe EPF contributers alone, we were able to attract
sonme RML5 million worth of investnent," he added.

That was a good start, "but we need to keep these investors happy to
retain the investnent," he said.

In this regard, fund managers in the unit trust industry see a "neutral"”
mar ket this year. Toh said the market is not expecting any "exceptiona
cor porate annoucenents" between March and June, when many conpani es cl ose
their financial year.

"Barring a nmajor correction, the market is expected to trade between
1,200 and 1, 300 points (according to the Kual a Lunpur Stock Exchange
Conposite I ndex)."

Earlier, he had | aunched the Unit Trust Exposition and Ganme in Bangi.
Education on unit trust, he said, will still be a priority in the
i ndustry.

"W need to show the public that unit trust is an alternative investnent
for people who do not want to participate directly in the high-risk stock
mar ket but at the same tine are not satisfied with the conventional fixed
deposit account in a bank," he said.

Currently, BHLB Pacific Trust, a subsidiary of Ban Hin Lee Bank Bhd,
manages four funds - Double Growth Fund, Energi ng Conpani es Fund, Hi gh
G owth Fund and G owt h Fund. These funds are worth a combi ned RVBOO



mllion.

BHLB Pacific Trust expects to nanage RML billion worth of unit trust
funds by the end of the year.

On average, BHLB Pacific Trust recorded a 20 per cent growh in fund
size and unit circulation. Last year, the industry achieved a growh of
0.8 per cent or net asset value of RVb6 billion conpared with Rv44. 1
billion in 1995.

O the RVb6 billion, Perbadanan Nasi onal Bhd (PNB) commands about 80 per
cent of the net asset value in the market with 26.4 billion of units in
circulation fromthree funds - Amanah Saham Bum put era, Amanah Saham
Nasi onal and ASW

Besi des PNB, there are 29 other managenent conpanies in the industry,
ni ne of which are governmnent-sponsored while the rest are private.

The private firns have a total net asset value of RVM6.7 billion in 29
funds, while the Governnent-backed firnms (other than PNB) have RWA billion
in 24 funds.

The first unit trust fund was | aunched in 1959. Twenty three years
| ater, the Amanah Saham Nati onal was introduced, followed by Amanah Saham
Bumi putera in 1990 and ASWI ast year.

Under the SC guidelines on unit trust operations, fund managers nust
diversify their investnent to include equities, fixed inconme securities
and ot her assets over a nediumto | ong-term peri od.

Previously, the unit trust industry was regul ated by SC (Gui delines on
Unit Trust Funds), Registar of Conpanies (applicable provisions in the
Conpani es Act 1965) and Bank Negara Ml aysi a.

Ef fective, August 30 1996, the SC assuned the role of the central
regul atory authority for the industry under the SC (Unit Trust Schene)
Regul ati ons 1996.

( END)



	Exciting times for unit trusts seen (HL) (NST 13/01/1997)

