21/ 09/ 1997
Extend ASB scheme to infants, increase ceiling

Shai k Csnman Maj i d

A NUMBER of Bumi puteras, with a substantial anount of disposal inconeg,

m ght have been heartened by the announcenents at the tail-end of the Umo
general assenbly two Sundays ago.

One was the revel ation by Deputy Prine M nister Datuk Seri Anwar |brahim
that the ceiling for investnents in Amanah Saham Nasi onal and Amanah Saham
Bum putera will be raised fromthe RMLOO, 000 to RM20O, 000.

The objective of the revision in these two schenmes was rightly worked
out to garner national savings. As Prine Mnister Datuk Seri Dr Mahathir
Mohaned expl ai ned | ater that sane day, if only 50,000 investors in both
schermes doubl e their savings, Amanah Saham Sdn Bhd, the managers of both
unit trust schenes would have RVb billion to give themnore funds to |ead,
rather than followtentatively, the ventures of foreign fund managers into
the | ocal equity narket.

The upward revision of the limts of both funds is based on a solid
prem se. Mdre noney rai sed fromthe secondary capital nmarket will
definitely give Pernopdal an Nasi onal Bhd the confidence to take the lead in
t he stock market.

PNB has currently nore than RMBO billion on call, though nmuch of it is
tied up in equities. Analysed, ASB has nore than RM24 billion in the
accounts of slightly over six mllion investors. ASN has about RV6 billion
in the accounts of slightly Iess than two nmillion investors.

A cursory glance woul d show the revision mght place RVb billion in the

hands of PNB or its fund nmanager Amanah Saham Sdn Bhd. The mmi n question
is: how fast would the managers be able to raise the noney?

For one, let us exam ne the statistics on the profile of accounts of
investors of ASB. Originally the unit trust schenme was call ed Amanah Saham
Nasi onal, launched in April 1981. It did not attract nuch attention in the
initial days.

Only slightly nore than 80,000 i nvesters took up the offer of a free 10
units and saved a little nore.

But solid dividends and bonuses declared by PNB for the year of 1981,
totalling 20 per cent, began to stir interest in the schene. And so within
three years the nunber of investors triplied; dividends and bonuses,
hi gher than 15 per cent in the |ate 80s quadrupl ed the nunber of
i nvestors.

Though the returns have slipped in subsequent years, the nunber of
i nvestors encouraged by the special bonus of 60 per cent in 1991 deci ded
t hat ASN whi ch becane ASB in 1991 was the unit trust that would take care
of their future needs. Thus the nunber of investors increased by six fold
by | ast year.

Which bring us to the basic question: how can we nudge these people to
i nvest nore in ASB? One anal ayst says this is not the best of times for
people to place their noney in unit trust schenes, even in the highly
regarded ASB and ASN funds.

H s argunent is sinple. For the past 16 years the ASN ASB had gi ven
returns averagi ng an annual 15 per cent. But two weeks ago the ASW 2020
unit trust schene provided 10.1 per cent in dividends. Though solid it is
not as that declared for the other two schemes. Moreover no bonus was
decl ar ed.

The investors in the high incone bracket, that is those who have
di sposabl e cash woul d think twi ce about increasing their investnents in



the ASB and ASB schenes given the returns declared on ASW 2020 accounts.

For the present, ASN linked as it to market novenents is not exactly
attractive as the prices of the shares listed on the Kual a Lunpur Stock
Exchange are not exactly stable. Wich explains why | ess than two mllion
i nvestors have accounts with the ASN, with total investnments of |ess than
RVA billion. Wth the prices mred in four-year |ows, ASN was not an
attractive buy. Last Thursday the managers' buying price was only RML. 06.

What ever the forces or factors that engendered a shaving of quite a bit
of the market capitalisation of the stocks in the KLSE over the |ast ten
to twel ve weeks, they by extension affected the Net Asset Val ue of unit
trust funds, depressing prices of the units. By extension it cannot be
deni ed the confidence of all investors have been shaken.

Despite this backdrop, two options are open to PNB and ASN Sdn Bhd to
draw nore investnments into the ASB schene. One, the authorities nmust heed
the views of soci o-enonom sts who enphatically say that the nost inportant
i nvestnment a m ddl e-cl ass bum putera woul d make, besi des buyi ng a house,
is to build a nest egg for his children.

The nmanagers of ASB coul d perhaps extend its Account Renmmja schene to
i nclude children aged a few nonths. At the noment only chil dren above the
age of 12 benefit fromthis scheme. True, PNB's wholly-owned subsidiary,
Mal aysi a National |nsurance Bhd had | aunched its Graduan Al ong unit trust
schenme for children between the ages of nine nonths and 18 years | ast
year.

The ASB schene is nore accessi ble as any Bum putera can open accounts in
any of the thousands of branches of three najor banks as well those of Pos
Mal aysi a.

Second, at the noment the Account Remmja inposes a linit of RMLO, 000
until the m nor reaches the age of 18. This limt could perhaps be
increased to allow parents, especially those who have the nmeans, to save
for their children

Thus besides increasing the lint of investnents in ASN and ASB, the
manager s shoul d seriously consider, one, extending the Account Remgja to
even infants and, two, increasing the ceiling of anpbunt that coul d be
invested in this account.

Per haps then PNB and ASN Sdn Bhd woul d be able to garner nore investors
and nore investnents. Their objective of raising the Rvb billion could be
achi eved faster.
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