06/ 11/ 1997
Fi nance ninisters of Asean, G 15 to neet (HL)

Fauzi ah | smai |

ASEAN and the Group of 15 (G 15) finance mnisters will meet in Kual a
Lunpur next month in an unprecedented nove to achi eve a w der, comon
stand anobng devel opi ng countries on the need to regul ate currency trading.

Schedul ed for Decenmber 1 and 2, it will be the first neeting of G 15 and
Asean finance m nisters.

The 30-year-ol d Asean, conprising sonme of the nost dynam ¢ Sout h- East
Asi an econoni es, has seen several of its nenbers fall victimto currency
attacks since July.

The G 15, which this week backed Malaysia's call for the regul ati on of
gl obal currency trading, is a grouping of devel oping Asian, Latin
Anerican, and African nations, that was set up in 1989 within the Non-

Al'i gned Moverrent (NAM to pronote Sout h-South cooperation.

Mal aysi a and | ndonesi a are nenbers of both Asean and the G 15.

Prime M nister Datuk Seri Dr Mahathir Mhanad, speaking at the end of
the Seventh G 15 Summt in Kuala Lunmpur yesterday, said the heads of state
and governnent, during their retreat in Malacca on Tuesday, agreed that
the G 15 finance mnisters should neet concurrently with their Asean
counterparts.

The G 15 finance m nisters have been tasked wi th nmaki ng the necessary
reconmendations to the International Monetary Fund and the Worl d Bank on
the issue.

Simlarly, Asean finance mnisters will draw up recomendati ons whi ch
will they will submit to their |eaders for consideration at an infornal
summ t in Kuala Lunpur on Decenber 14-16.

The G 15 finance mnisters' proposals neanwhile will be discussed at the
Ei ghth G 15 Sunmit in Cairo next May.

Both sets of reconmendations will then be submitted to the IMF and the
Worl d Bank, Dr Mahathir said. "Wether or not they are inplenented by the
I M= and Wrld is a separate issue,” he added.

The G 15 |l eaders feel strongly that recent devel opnents in the currency
mar ket need to be discussed and studied by the | M- as apart from Sout h-
East Asia, East Asian and Latin American countries are now al so affected.

Asked about Mal aysia's own recommendations to the | M-, Dr Mahathir said
"I wouldn't want to anticipate (what will be discussed by the finance
m ni sters).

"It is quite obvious that if you want to trade, you would need to have a
proper market pl ace.

"You woul d need to know the source of the noney ... we are tal ki ng about
billions. If soneone cones here with a | ot of noney, we would want to know
where the currency canme from"

Asked i f the proposed regul ati ons woul d nmean the end of currency
specul ation, Dr Mahathir said: "People can still specul ate when there are
rul es and regul ations."

Poi nted out by a foreign journalist that the North has continued to
resi st such rules and regul ations, Dr Mahathir said the North should "keep
its mouth shut".

"The North demands that the rule of |aw be respected by all governnents,
yet in currency trading, (they say) there should be no rules. This is
somet hi ng we cannot understand ... don't cone and tell us that you want to
see the rule of law in our country when you are quite | aw ess.

"If you uphold norality, you nust have laws. |If you (the North) do not



want to have rules and regul ations, don't preach to us ... keep your nouth
shut, " he said.

He said it is normal to expect rules for all types of trading and if
there are rules for the trading of securities and commodities, why not for
currencies too.

On the North-South dial ogue, Dr Mahathir said "like the tango, it takes
two".

"(French President Jacques) Chirac wote to ne in ny capacity as the
chairman of the current summt, saying there should be cl oser cooperation
(between G 15 and European Union). There is sone progress ... eventually
we nay be able to tango."

Earlier, in his concluding renmarks at the end of the sunmt, Dr Mahathir
said North-South Di al ogue woul d be neaningl ess "if we ourselves are unabl e
to identify conmon positions on certain issues that we want to raise with
the North."

Wil e a commopn position on all issues nay not be possible, it should not
deter the group fromstriving for better coordination of the separate
positions to ensure a nore neani ngful dialogue with the devel oped
countries, he said.
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