04/ 10/ 1997

Firmurged to seek ways to resunme Uruguay project

MONTEVI DEO (Uruguay), Fri: A Malaysian company involved in the proposed
devel opnent of a satellite town near here has been asked to seek ways to
conti nue the project which has been put on hold for quite sone tine.

Wt hout nami ng the conpany, Prime Mnister Datuk Seri Dr Mahat hir
Mohamad said it was originally supposed to devel op a housing and property
project but has yet to start, probably because it is not viable to devel op
such a | arge-scal e proj ect.

"The conpany had conducted a study on the proposed project and found it
not vi abl e.

"Since we do not want the project to be term nated, | hope they
(company) will find ways to continue with it - even on a small-scale wll
do," he told Malaysian journalists at the end of his two-day official
visit to Uruguay yest erday.

Earlier at a press conference, Dr Mahathir said the Governnent is
pushing for the inplenmentation of the project to the extent that it may be
given to other conpanies to be devel oped.

"W have not given up yet. The conpany has to change its plans and if
there is a need, we may gi ve anot her conpany the go-ahead for the project.
"However, we have not made any decisions on this," he said, adding the
CGovernnent will continue to support any Mal aysi an conpani es wanting to

i nvest in Argentina.

On his visit to Uruguay, Dr Mahathir said he found that there is a
growi ng i nterest anmong the Uruguayans to forge econonic relations with
Mal aysi a.

"They want nore Mal aysians to invest in their country and encourage
Mal aysi an conpani es to participate in their privatization projects as well
as increase trade rel ati ons between the two countries.

"They seemvery serious and our businessnmen have the chance to neet
their Uruguayan counterparts to discuss potential areas for investnent
between the two countries,” he added.

On areas of cooperation, Dr Mahathir said Ml aysi an busi nessnen can
participate in various sectors in Uruguay, especially in the energy,

i nfrastructure and ports devel opnent.

"They |i ke Mal aysi an busi nessnmen to invest, especially in their
privatization projects,"” he added.

Asked on Uruguay's role in trade with Mal aysia considering that the
country has a small popul ation, Dr Mahathir said being | ocated at the
centre of densel y-popul ated areas in South Arerica (Argentina, Brazil and
Paraguay), Uruguay can serve as a hub for Mal aysi an busi nessnmen to
di stribute and nmarket their products to other nmarkets in the region.

"W cannot | ook at Uruguay as a single market but nore as a centre of a
US$1 trillion market," he added.

Dr Mahathir left for Argentina today to conplete his 11-day visit to the
four nations in the Carri bean and South Anerican region. Prior to
Argentina, the Prime Mnister had visited Cuba, Chile and Uruguay since
Septenber 25. He will | eave for Kuala Lunpur after conpleting his visit to
the four countries this Sunday.
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