24/ 04/ 1997
Firms told to go high-tech, |ower |abour content

Ashraf Abdul I ah
THE nunber of foreign workers could be reduced if |ocal conpanies go hi-
tech, Prime Mnister Datuk Seri Dr Mahathir Mhanad sai d yesterday.

He said the industries in Malaysia should work towards | owering the
| abour content, adding that Mal aysia now had 1.7 mllion foreign workers.

Dr Mahat hir said, by going hi-tech, the country would no | onger depend
so nmuch on foreign | abour

"What we are doing nowis to nove into high technol ogy because the
(local) industry now depends too much on manual workers," he said at a
| uncheon wi th menbers of the Mal aysi an | ndustry-Governnent for High
Technol ogy at Carcosa Seri Negara.

M ght, launched by Dr Mahathir in 1993, is a joint initiative by the
Governnent and private sector to pronbte prospecting activities in
technol ogy and busi ness at the donestic and international mnarket-pl ace.

Dr Mahathir said | ocal conpanies were now not only | abour-intensive but
their existing manpower al so | acked the skills to switch to high
t echnol ogy.

"W have to understand how to reduce dependence on manual | abour," he
said stressing the need for Mal aysians to upgrade their skills to cope
wi t h t echnol ogi cal changes.

Dr Mahathir said Japan, with a population that was six times nore than
Mal aysi a and a boomi ng econony, did not rely on foreign workers.

"This shows that Japan had nanaged its workforce well."

He said Mal aysi an industries should al so upgrade the skills of Ml aysian
wor kers.

"W have the capacity but we have to nake a determined effort,” he said.

The 1996 Productivity Report, released | ast week, stated that although
the I evel of automation in the manufacturing sector was relatively | ow,

t he awar eness of the conpani es towards autonmati on was consi dered hi gh.

Most conpani es said they planned to automate their processes.

The report described this awareness on the need for autonmation as a step
inthe right direction and in tandemw th governnent policy to phase out
dependence on manual | abour in the manufacturing sector.

As the manufacturing sector is the main engine of growmh for the
econony, the shift towards automation nmay be viewed by the conpanies as
vital in contributing towards the success of the econony.

About 70 per cent of the respondi ng conpani es stated that they had a
hi gh increase in production rate. About 64 per cent said they were able to
produce goods faster.

More than 50 per cent of conpani es experienced significant |evel of
benefits in areas such as elimnation of dangerous jobs (55.4 per cent);

i mprovement in quality (53.1 per cent), and pronpt delivery of products
(51 per cent).

Dr Mahathir also | aunched M ght's Honepage, Prinmenet, and its nenmbership
directory.
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