15/ 04/ 1997

Firms urged to expand trade |inks wth Egypt

KUALA LUMPUR, Mon. - Prime Mnister Datuk Seri Dr Mahathir Mhamad said
toni ght Mal aysi a woul d encourage the private sector to explore trade,
econom ¢ and i nvest ment opportunities in Egypt.

Speaki ng at a banquet he hosted for visiting Egyptian Prinme M nister Dr
Kamal Ahned El Ganzoury at Sri Perdana, Dr Mahathir said trade between the
two countries had increased steadily over the years.

However, he said the value of trade was still small and confined to only
a few products.

"Ml aysi a views Egypt as the ideal trading partner and an excell ent
channel for reaching other Arab and African states.

"I'n consideration of that, Malaysia would |ike to encourage its private
sector to explore opportunities for trade in Egypt," he said, adding that
the Governnent viewed positively the co-operation and nenorandum of
under st andi ng concl uded between the National Chanber of Conmerce and
| ndustry Mal aysi a and the Egypti an Busi nessnmen's Association in 1993.

He said in the spirit of Islamc solidarity and South-South co-
operation, Ml aysia and Egypt had established the necessary | ega
framework to enhance bilateral relations.

"Qur two countries have signed trade, technical, scientific, cultural
econom ¢, and air transport co-operation agreenents.

"Currently, other new agreenents are also being finalised in the areas
of investnent guarantee, wakaf and religious affairs, tourism avoi dance
of doubl e taxation and science and technol ogy," he said.

The Prime Mnister said in spite of avenues of co-operation, there was
insufficient interaction in nost of these areas between both countries.

"Ml aysi a has al ways | ooked to Egypt as a | eader of the West
Asi an/ African bloc and we attach high priority to devel opi ng cl oser co-
operation wi th Egypt.

"Yet we have not succeeded in realising the quantum and quality of co-
operation that goes with such high regard.”

Dr Mahathir said it was peculiar that in spite of the long history of
peopl e-to-peopl e rel ations, exenplified by thousands of Mal aysi ans who
graduated from Al - Azhar and ot her Egyptian universities, the relationship
was still stronger in spirit than substance.

He sai d while Ml aysi an students, nunbering about 5,500, nade up the
| argest group of foreign students in Egypt, instead of m xing with and
Il earning fromtheir Egyptian counterparts, they tended to keep to
t henmsel ves.

"Mal aysia has not fully benefited fromthem because of this tendency.
There are al so those who, instead of studying and working, opt for
politicking, often with unwhol esone consequences. "

"These Mal aysi ans tarnish the good nane of the graduates of Egyptian
uni versities," he added.

Dr Mahathir however, said there were still many graduates who pl ayed an
important role in Ml aysia's devel opnent process.

He al so paid tribute to Egypt, saying that he was encouraged it had
enbar ked on econom ¢ reformand structural adjustnent with encouragi ng
results in recent years.

"The call for greater foreign investnents, the nove towards
privatisation, deregulation and liberalisation affecting various
i ndustries, services, banking, manufacturing and i nfornmation technol ogy



are in consonance with the worl dwi de trend towards gl obali sati on.

"The inauguration of several Egyptian national projects, including the
Toshka Sout hern Vall ey and Sinai Technol ogy Vall ey, indeed offer
opportunities for co-operation fromabroad."

He al so said as menbers of various international organisations, both
countries had worked cl osely together on many issues of nutual concern

"Qur countries recognised that Islam c countries have the capacity to
play a crucial role in creating conditions for global peace and stability.

"Thi s cannot be achieved unless Muslins truly believe in Islanmc
br ot herhood and cease to use Islamas an excuse for lulling other Mislins
and underm ning political stability of Islamc nations,” he said.

Dr Mahathir al so touched on the Arab-Israeli conflict, saying the
question of Pal estine and Arab-Ilsraeli conflict escaped sol ution because
of Israeli duplicity and its high-handed ways.

"I't is sad and npbst regrettable that |Israel's actions which deserve the
strongest condemati on are bei ng condoned by certain countries.

"I srael deserves every kind of sanction and yet we see sanction being
applied to weak countries for mnor breaches of human rights."

He said Mal aysi a appreci ated Egypt's active role in the Mddl e East
peace process.

"President (Hosni) Miubarak's untiring efforts to bring an end to the
conflict in spite of Israel's intransigence deserve our whol e- hearted
support.

“"Mal aysia will not have any nmeani ngful relation with Israel until that
country learns to honour agreements by its legiti mate Governnent."

Dr Mahathir said both countries had enjoyed cl ose and brotherly
relations, adding he was optimstic they could work closely to further
strengt hen political, trade and econonic rel ations.

He said Dr Kamal Ahned's visit would open a new era of co-operation that
woul d contribute significantly to the strengthening of bilateral relations
in the years to cone.
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