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Forced alliances lead only to conflict, says PM

Lokman Mansor

CONFLI CT between nations today is due to a forced partnership which is not
smart, where | arge powers take everything for thenselves and deny small er

nations a fair share of power, responsiblity or returns in whatever form

Datuk Seri Dr Mahat hir Mhamad says.

The Prime Mnister said the Wrld Trade Organi sation (WO is a case in
poi nt, where whatever conpetitive advantage devel opi ng countries have is
considered unfair and illegitimte.

"Thus | ow | abour costs, natural resources and stabl e governnents are al
consi dered as wong, inproper or unacceptable. But the conpetitive
advant ages of the powerful nations are all considered as legitimate, fair
and proper," Dr Mahat hir said when opening the third Langkaw
I nternational Dialogue (LID"'97) in Langkawi |ast night.

He said it is regarded fair and proper for the powerful corporations and
banks of devel oped nations to conpete with the puny industries and banks
of poor devel opi ng countri es.

"The poor countries nmust open up their narkets to the rich because the
rich are prepared to open up theirs to the poor. That the poor countries
have no products to sell to the rich, nor banks nor industries to take
advant age of the markets of the rich is considered as irrel evant.

"That of course is interpreted by the rich and powerful as being fair.

I f the poor cannot avail thenselves of the offer, that is just too bad. It
is the gesture that counts, not the actual result,” Dr Mahathir said

He said such a partnership between the rich and the poor cannot be
considered as a smart, mutually profitable one. Smart partnershi ps between
nations must take into consideration the relative strengths and weaknesses
of the partners.

"It actually pays to give a " handicap' to the poorer partner, for
exanpl e through the Generalised Systemof Preferences (GSP). By so doi ng
you wi |l be hastening the process of their graduation to non-GSP st at us.

"And of course when they graduate they woul d have achi eved a certain
degree of devel opnent which will nake them a good nmarket for the rich," Dr
Mahat hi r sai d.

He said smart partnership is about long-termresults. Partnerships based
on the inmedi ate sharing of the spoils cannot be considered smart. Such
partnerships are likely to result in dissatisfaction once the inmediate
benefits wear off, as they are bound to.

"That is why the gains and successes of trade unions, for exanple, are
never |asting. Al npbst as soon as negotiations or strikes succeed, there
will be new demands. |f no new demands are bei ng nade, then the whol e
union will becone quite irrelevant. Certainly the leaders will find no
justification for their |eadership," Dr Mahathir said, adding that such
rel ati ons between workers' unions and enpl oyers are certainly not based on
smart partnership.

He said because of this, despite the trenendous gai ns achi eved by trade
unions in the West in terns of workers' rights and benefits, there has
never been any long-termsatisfaction on the part of the workers and their
uni ons. Industrial disputes have beconme a permanent feature in these
soci eti es.

"In fact despite the successes of the unions in the West, the workforce
is not well-off. The current high unenpl oynent rate in the devel oped
countries can be attributed directly to the absence of a smart partnership



bet ween wor kers and enpl oyers, " Dr Mahat hir said.

Even the better wages and perks received by the workers as a result of
i ndustrial action have beconme quite meaningl ess, sinply because nuch of
the gains is eroded by higher living costs, taxes and statutory
contributions for the workers' own ol d age and nedi cal welfare.

"The hi gher costs have rendered the products of devel oped countries
unconpetitive. They now have to resort to pressures agai nst the poor
countries in order to sustain the high standards of living for their
wor kers, " Dr Mahat hir said.

In the case of Malaysia, the Prine Mnister said the Bari san Nasi ona
represents a smart partnershi p because consideration is given not sinply
according to who is stronger or bigger.

"It is based on fair sharing, so that even the small and the weak will
get sonething. Strictly speaking, the Indians who nmake up just about 10
per cent of the total popul ation and doni nate none of the constituencies
shoul d get no seat at all

"But they have al ways been all ocated constituenci es and nenbership in
the Cabinet as well as at other levels. So do the other snmall menbers in
the 14-party coalition," he said.

Dr Mahathir said Barisan Nasional's diverse nenbership is truly smart
because a coalition of two parties where neither is strong enough to form
the Governnent will be unstable.

"The defection of either will bring down the Governnent. The snall er
party in fact w elds nuch nore power than is justified by its size,
because it knows that its exit fromthe coalition will bring down the
Gover nnment , " he sai d.

A partnership of unequals in which decisions are entirely based on
majority wins is not a smart partnership.

"The idea of a smart partnership is to maxinm se and bal ance the benefits
for both and for all, even if the contributions towards the partnership
may not be equal .”

Dr Mahathir said Mal aysia's way of applying denocracy has resulted in a
smart partnership and that in turn has contributed to the country's
stability and econom c grow h.
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