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FOREI GN FI RMS | N MALAYSI A REI NVESTI NG PROFI TS HERE, SAYS WWONG

| POH, Sept 20 (Bernanm) -- Deputy Finance M nister Datuk Wng See Wah
has dismi ssed clains that nost profits accruing to foreign conpanies in
Mal aysia are renitted overseas.

He said a major portion of the RML4 billion to RML5 billion profits are
reinvested in Malaysia and only a small percentage is sent back by the
conpanies to their hone countries.

"They prefer to plough back their gains here because Ml aysia offers
fiscal and other incentives to foreign direct investors as part of its
overall strategy to woo investnents.

"The foreign direct investors here are long terminvestors, and are
here for the long-haul,"” he said at the annual dinner of the Ml aysian
Institute of Accountants' Perak branch here |ast tonight.

On clains that remttance of funds abroad was draining the country's
current account, Wong said: "The nmoney is not being drained out, but rather
put back here in view of the country's sound fundanentals, good enpl oynent,
reserves and high economic growth."

He said International Mnetary Fund (I MF) nmanagi ng director M chel
Candesssus had | auded Mal aysia for chalking up "high quality growh",
particularly for the enphasis on the manufacturing sector which the country
has elevated to be the catalyst for econonmic growth

Wwng said the persistent trade deficit in Ml aysia was nostly due to
the inmport of raw materials to be processed here for re-export (43 per cent
of total inports) and of machineries and vehicles for the service industry
(42 per cent).

"Unli ke other countries facing an econonmic crisis right now, Malaysia
has a good deficit because only 10 to 13 per cent are for hone
consunption,” he said.

This nmeans nost of these inports will in time to cone translate into
hi gher exports and eventually redress the trade deficit through increased
recei pts, he said.

On criticismhurled at the prinme mnister for being outspoken follow ng
the downturn in the currency and stock markets, Wng said Datuk Seri Dr
Mahat hir Mohamad was bold enough to hit out at "rogue specul ators” such as
American financier George Soros for abusing and mani pul ating Ml aysia's
free market system as well as those in neighbouring countries.

Li kening their abuse of the financial systemto "sucking our blood
away", Wng called on Ml aysians to rally together to heed the governnent's
call to keep their shares, cut down on their expenditures and reduce
imports as well as increase their savings.

wing al so reveal ed that Ml aysi ans stayi ng abroad have responded to the
call by investing in Mlaysia, a nove which will help the country recover
fromthe currents econom c predi canent.

"We have survived the severe recession in the md 80s wthout anybody's
hel p, and we need to show the sane resolve in the current situation,"” he
sai d.
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