25/ 09/ 1997

Forest fires: N ne nore conpani es explain (H)

KUALA LUMPUR, Wed. - Nine Malaysian firms with interests in Indonesia have
expl ained to the Governnent their involvenent in the forest fires in
Sumat ra and Kal i mant an whi ch have bl anketed the regi on i n choking haze.

Nati onal Disaster Managenment and Relief Conmittee chairnman Datuk Mhaned
Rahmat said today they have been asked to send representatives to a
meeting on Friday "to enable us to fornmulate a plan of action to tackle
t he haze problent.

Also to be discussed, would be "contributions" fromthe conpanies
concerned to help fight the fires.

"W have to see what role the conpani es can play," Mhaned sai d, adding
that in a situation such as this, it was not appropriate to point fingers
and find scapegoats.

Stressing that the Governnent was not out to penalise the firnms, Mbhaned
expl ai ned that the conpani es had economnmic interests in |Indonesia.

"As such it is our responsibility to ensure that their interests are not
j eopardi sed in view of the current situation."

As for the remaining 34 conpanies with interests in |Indonesia, Mhaned
said the National Security Division wuld summpn themto the neeting

"We know who they are. And rest assured, the NSD will be contacting them
over the next 24 hours," said Mhaned.

The conpani es whi ch have contacted the NSD are:

EPA Managenent (a Johor Econom ¢ Devel opnent Corporation subsidiary),
Perak Agricul tural Devel opnent Authority, Sel aseh Pertama (Penang), Johor
Educat i on Foundati on, Tradew nds (M Bhd (a subsidiary of Pernas
International), Mentiga Plantations, Lum vos Resources Managenent, Sel at
Bersatu (all Kuala Lunpur) and Bonggaya Pl antations, a joint venture
bet ween Tabung Haji and I ndonesia's PT Multi Ganbut.

Prime Mnister Datuk Seri Dr Mhathir Mohamad had on Monday asked
Mal aysian firms, believed to be partly responsible for the fires, to own
up and contribute to expenses incurred in putting out the fires.

The conpani es had been given until m dnight on Monday to do so

In Mersing, Johor Menteri Besar Datuk Abdul Ghani O hman said three
State agenci es which owned a total of 48,480ha of plantation land in
| ndonesi a, have ascertained that no open burning had been done at their
acr eage.

Ground teanms at the agencies' plantations in the republic had reported
that none of the plantations were guilty of burning forests.

He said two plantations owned by Johor Corporation were however found to
have been affected by the rapidly spreading forest fires in Sumatra.

Ghani sai d Johor Education Foundation whi ch owned about 10, 000ha of
pl antation |l and had reported that it was unaffected by the fires.

He said the agencies had subnmitted reports to the NSD.

Meanwhi | e, Sci ence, Technol ogy and Environnent M nister Datuk Law Hi eng
Di ng said the Cabi net today approved a proposal to abolish inport duty and
sal es tax on face nmasks for Sarawak as |long as the haze prevail ed.

This was due to |l ack of supply in the State whi ch had been experienci ng
severe haze for nore than a week.

Law sai d the Cabinet also agreed that the Federal Governnent donate sone
300, 000 masks to Sarawak. The nmasks are expected to cost about RML
mllion.

It agreed that all 20,000 masks to be donated by Unicef and 10, 000 by



the Japan International Co-operation Agency be distributed to the people
of the State.

O her decisions taken by the Cabinet today to conmbat the haze, were:

* That the Fire Services and Rescue Departnment begin sprayi ng water
imediately fromtall buildings to reduce dust particles in the air;

* That the departnent start inposing service charge to douse fires in
open burning cases. (This can be inposed under the Treasury Instruction
over and above the offender having to face penalties inposed by the
Depart ment of Environnent);

* Approved the proposal that Al am Sekitar Malaysia Sdn Bhd set up all
the 50 air nonitoring stations before the Cormonweal th Ganmes i n Kual a
Lunmpur next Sept enber; and,

* Directed the Education Mnistry to nmake conti ngency plans in case
exam nations in Sarawak have to be post poned.

( END)
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