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For gi ng stronger Mexican links
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MEXI CO wants Mal aysia to be its forenost port of call in this region, said
Mexi can Ambassador Ricardo Villanueva. It is from Ml aysia that Mexico
reaches out to the other countries in the region

He pointed to the establishnent of the Mexican Trade office in Kual a
Lunmpur, the appointnent of a Naval Attache at the enbassy, increased
visits of cultural troupes and the first visit of its Foreign Mnister, Dr
Angel Gurria, last July as anpbng the steps initiated to further cenent the
ties with the ai mof reaching new heights in trade, investnment and ot her
ar eas.

The visit of Mexican President Ernesto Zedillo, which is schedul ed for
this year, is a culmnation of diplomatic efforts taken at the highest
|l evel in Mexico to ensure the two countries enjoy a close and fruitful
rel ati onshi p.

"I'n general terms, our official point of viewis that Mexico attaches
great inportance to Mal aysia. W see Mal aysia as a steady and |l ong-term
partner.

"Not only is there good cross-investnent potential especially in view of
Mal aysi a' s growi ng econony, we al so recogni se the solid political system
and the long-termeconomc policy that is spiralling the nation forward,"
he said as he sat relaxed in his office on the 27th fl oor of Haw Par
bui | di ng where the enbassy is situated.

Descri bi ng Mal aysi a- Mexi co relations as full of "unexplored potential"”
Vill anueva said, whether in terns of trade, politics or people-to-people
relations, the two countries have increasingly been noticing and realising
each other's grow ng i nportance in recent years.

However, he said, there is a long way to go in exploring the endl ess
possibilities for nutual benefit, which exist in areas as varied as
agriculture, industry, telecomunications, tourismand even zool ogy.

A key nmomentumin bilateral relations, Villanueva said, cane with the
visit by Prime Mnister Datuk Seri Dr Mahathir Mhamad to Mexico in 1991
whi ch spurred many of the two countries' current initiatives.

Bilateral trade is firmy on the increase, shooting up fromRML87.5
mllionin 1990 to RML,032.5 million in 1994. Mal aysi an exporters have
been very successful in the Mexican narket, with a RW15 nillion trade
surplus in Ml aysia's favour in 1995.

The increase in trade is a far cry fromthe figures of 1987 when
Mal aysi an exports to Mexico anbunted to RMVA0O million while inmports from
Mexi co was a mere RMB5 million

Mexi co enj oys conparative advantages in products |ike steel, spare
parts, electronic conponents, glass, construction materials, cenent, food
and beverages as well as chenical and petrochenicals.

Mal aysi a al so has advantages in certain products for the automative
i ndustry, electronics and in processed oils, anong ot her things.

In tel ecommunications, Villanueva said, a bilateral agreement has been
si gned which, when put into effect, will open the door for transm ssion of
TV signal s using satellite synergies to "two of the world' s nost inportant
mar ket s - Sout heast Asia and Latin America".

An additional potential, still not exploited, is the size and dynani sm
of the regional narkets of Southeast Asia and Latin America.

As far as investnment is concerned, Mexico offers advantages
conplenentary to Malaysia's - an expanding i nternal market, abundant



| abour, conpetitive infrastructure and production costs, strategic
| ocation to export to US narkets and tax incentives for foreign
i nvest ment .

Villanueva attributes much of the unexplored potential to | ack of
awar eness anong the business conmunity and other rel evant parties in the
two countries.

"The fact is that we don't know enough of each other yet. Mexico's
situation is conplicated since insufficient news of its cultura
diversity, industry and tourismreaches Mal aysia,” he said, adding that a
key solution to this would be to hold nore visits of specialised trade
nm ssi ons.

Villanueva is optimstic about several new areas of nutual benefit,
including agriculture, forestry, rubber and pal moil and targeted tourism
as anot her undi scovered asset.

"I't's been our own fault not to exploit tourismenough. W have sone of
t he nost beautiful beaches in the world and we fail ed to boast about them
to Mal aysians," he said ruefully.

The enbassy is al so enbarking on a progranme to support Dr Mahathir's
call for Ml aysians to study Spanish and efforts of the Mexi can Gover nnent
have led to the posting of a Mexican professor at the Institute of
Di pl omacy and Forei gn Rel ations.

Unfortunately, he added, the institute, Universiti Kebangsaan Mal aysi a
and Universiti Putra Malaysia currently faced budgetary constraints which
limted the scope of their Spanish | anguage programres.

The enbassy al so offers a yearly scholarship for study in Mexico - after
a year-long i mersion course in the | anguage, since few universities in
Mexi co of fer courses in English.

The possibilities for co-operation, Villanueva says, are endl ess
i ncludi ng between institutions |ike Zoo Negara and Mexico's Zool ogi co de
Chapul tepec, which is said to be anong the best designed zoos in the
wor | d.

Mexi co is al so anong the countries which have devel oped the technol ogy
of generating energy from garbage, which has been suggested for adoption
by Mal aysi a.

In view of this desire in both parties to explore ties, he says,
obstacles like the halt of Malaysia Airlines' direct flights to Mexico
City are only tenporary hiccups.

"The bilateral Air Agreement is still in place, and the flights were
tenmporarily suspended due to differences between the private airlines.

"Both Governments did everything in their hands to keep things going and
the flights certainly hel ped break the vicious cycle of |ack of
conmuni cations and | ack of trade between the two countries. W hope the
private airlines will continue their efforts to get the flights off the
ground agai n," he said.
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