15/ 08/ 1997
Free i nvestnent tool avail able over the |Internet

St ephen Boey

THE i nvesting public in Malaysia now have an investnent tool to base their
tradi ng deci sions rather than buy and sell on rumours. And it cones free
over the Internet.

It is the KLSE-RI'S, or KLSE-RIIAM Informati on System a conprehensive
and consol i dated Mal aysi an securities infornmation system the first of its
ki nd offered by a stock exchange anywhere in the world.

Kual a Lunpur Stock Exchange (KLSE) seni or manager-traini ng Wan Fauzi
Mahnood, who is also a director of the Research Institute of |nvestnent
Anal ysts Mal aysia (RI1 AM, said:

"This is a world class informati on systemand we are offering it free
because we want to give sonmething back to the investing public. This is
not only for Ml aysians, but also for the world."

The website: http://ww. kl se-ris.com my.

KLSE-RIS wil | be | aunched tonight by Prime Mnister Datuk Seri Dr
Mahat hir Mohamad in conjunction with the official opening of the new KLSE
bui l ding i n Kual a Lunpur

The KLSE and RI I AM are pl anning nati on-w de training sessions on howto
make effective use of KLSE-RI'S, beginning with staff of the nenber
conmpani es. Participants pay only a nom nal RVBO fee. The training sessions
can be extended to the general public later.

RIITAM an affiliate conpany of the the KLSE, initiated the devel opnent
of KLSE-RIS early this year and conmi ssi oned Applied I nformation
Managenent Services Sdn Bhd (Al MS), the operator of Ml aysia Online, to
devel op and mai ntain the system

The devel opnent of KLSE-RIS, at a cost of RV million, was borne by the
KLSE, whose menber conpanies will provide RW00, 000 a year for operating
costs. The systemis naintained by Al Ms

The service is part of the KLSE s ongoing effort to keep the investing
community and all interested parties infornmed of the securities and
derivatives market.

Besi des responding to the Government's call for the industry to educate
and hel p the investing public, the introduction of KLSE-RIS is al so
consistent with the objective of RITAMto pronote and enhance research
activities in the industry.

"Havi ng seen the inpact of the Internet on the way one works and |ives,
we concl uded that Net technol ogy could be utilised the reach our basic
obj ective of pronoting and enhancing research activities in the securities
i ndustry," Wan Fauzi said.

"By providing KLSE-RI S free, we further ensure that corporate and
financial information is not confined to the privileged few but also to
the masses. KLSE-RISis a long-termnove to further educate the investing
publi c.

"I'n addi tion, being on the Net has the far reaching inpact of globality.
Wb visitors all over the world woul d be given first hand information in a
prof essi onal and tinely manner."

KLSE-RIS is made up of three nodul es with specific areas of coverage
KLSE-RI' S Trader, KLSE-RI'S Pricing Package and KLSE-RI' S Securities Analysis
Package.

KLSE- RIS Trader contai ns a database on |isted conpani es that has, anobng
ot her things, information on bal ance sheet, profit and | oss, financial
hi ghlights, ratios, board of directors, sharehol ders, dividend,



announcenent s and subsi di ary conpani es.

The informati on goes as far back as 1990 and i ncl udes powerful search
capabilities. This section also displays a 5-m nute interval snapshot on
KLSE st ocks during trading hours as well as historical charts.

KLSE-RI'S Prici ng Package provides informati on on warrants (pricing
modul es), futures, options and converti bl e bonds.

A useful display here is that on positive al phas, a ranking of
underval ued stocks - read good buys - based on their al pha values. Al pha
val ues provide a conpari son between the stock's realised return and its
normal return

The Securities Analysis Package provides risk return analysia (al pha,
beta, relative PE, performance evaluation), strategies and techni ques for
securities | ending and borrowi ng and fix incone securities.

KLSE derivatives consultant Dr Malick Sy said many of the investnent
tools are new to nmarket players in the country though they have been in
use in the US and Europe for sone tine.

Such tools, he said, can help the investor by giving hima basis on
which to nake a decision. "Is the counter a good buy or sell? |Is the price
a fair price?"

Where before there was nothing to base the price of, say, warrants on,
there is now a nmeans to deternine theoretical val ues.

El sewhere, investors can get an indication if the market price is over-
or under-priced based on the Cost of Carry nodel, which is a function of
the Mal aysi an Treasury Bill rates, the KLSE Conposite I ndex (KLClI) average
dividend yield and the duration of the KLCl futures contract.

KLSE-RI' S al so has sections pertaining to Kuala Lunmpur Inter Bank O fered
Rates futures, bond futures, currency futures, equity futures, index
options, OTC (over the counter) options, equity options, options on
futures and converti bl e bonds.
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