02/ 10/ 1997

Frei backs call for nechanismto safeguard markets

SANTI AGO, Wd: Chi | ean Presi dent Eduardo Frei Rui z-Tagl e supports
Mal aysia's call for a nechanismto govern currency trading to safeguard
the financial markets of emnergi ng economi es.

Ful ly aware of the dangers of excessive mani pul ati on and specul ation to
an open energi ng econony, Frei echoed Prinme Mnister Datuk Seri Dr
Mahat hi r Mohanmad' s opi nion that such a nmechani sm"woul d not be out of the
ordinary" as there are already international treaties and agreenents
governing international trade of goods and services.

Speaki ng at the opening of the 12th general neeting of the Pacific
Econom ¢ Cooperation Council here yesterday, he said such an agreenent
could be inline with international treaties |like the Wrld Trade
Organi sation or its predecessor, the General Agreenent on Tariff and
Tr ade.

Chile, as one of the fastest grow ng open economes in Latin Anerica,
fits the criteria of countries whose currencies were susceptible to
mani pul ati ons by foreign exchange traders. It has just registered its 13th
year of uninterrupted growmh of nore than 7 per cent per year.

Frei also expressed synpathy for the currency-related crisis hitting
nost of Sout h- East Asian econonies in the | ast few nmonths.

He sai d specul ative short-termfunds, or hot nopney, had destabili sing
effects on the econony, and could unravel the benefit of |ong-term
i nvest ment s.

There was no reason why trading of a country's currency shoul d
j eopardi se the econony of a country, he added.
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