17 NOvV 1997
Mahat hi r- Chirac
FRENCH PRESI DENT SUPPORTS CURRENCY TRADI NG REGULATI ON

LANGKAW, Nov 17 (Bernamm) -- French President Jacques Chirac today
gave full support to Malaysia' s proposal for regulations to be introduced
for currency trading, Prine Mnister Datuk Seri Dr Mahathir Mbhamad said
here today.

Dr Mahathir said that Chirac agreed there should be regulations in
currency trading so that there would not be an anarchy.

"Chirac is not saying that we should restrict but there should not be
an anarchy, this is being able to raise 20 tines your capital through
| everage. That's sonething that needs to be investigated by the IM-" he
told local reporters after neeting Chirac who flew in yesterday for a
working visit.

Dr Mahathir said Chirac had informed him that he (Chirac) had spoken to
International Mnetary Fund (I M) nanaging director M chel Candessus over
the tel ephone last night.

Chirac also agreed that the Goup of 15 (GL5) devel oping countries be
represented when the Goup of Seven (G7) industrialised countries discussed
the currency issue.

Chirac believed that the G5 and G7 nust have a closer relation because
what ever the G7 decided had an inplication on the GL5, Dr Mhathir said.

Dr Mahathir said that Chirac was in favour of having a GL5
representative in the G7f and had asked Malaysia to initiate efforts towards
t hat .

On the US probe into Petronas and France's Total SA's gas deal in Iran,
Dr Mahathir said France's stand was sinmilar to Malaysia's and that is, no
country shoul d decide for another.

Dr Mahathir said: "Even France is against sanctions like us. These are
not the Wrld Trade Organisation's rules but nerely one country's decision
(us)".

Dr Mahathir said Chirac, in fact, wanted further cooperation with
Petronas in other areas and not just confined to Iran.

At a joint press conference earlier, Chirac expressed full confidence
in the economic future of Southeast Asia, particularly Malaysia.

"l indicated to the Prime Mnister that whatever danagi ng econonic and
soci al consequences of the currency fluctuation, |, for ny part, consider
that there are not of the nature that can put into question the capacity of
growt h of Sout heast Asia.

"And even as we asked ourselves on the origin and consequences of the
present situation, | am extrenely confident of the econonmic future of this
region," he said.

Chirac said conpared to other countries affected by the currency
crisis, Malaysia had the advantage of being managed in such a manner that
it had a very solid future.

Chirac shared Candessus' view that Ml aysia did not need outside help
and even if it was affected by problens faced by its neigbbours, it was
evident that Malaysia was not in a precarious situation.

Chirac also told Dr Mahathir that the G/ was "extrenmely favourable" to
active contact with G15.

"France has been saying since two years ago that it is very difficult
to talk about international nonetary and financial problenms of the world
wi t hout having representatives from an inmportant group such as Asia
particularly Southeast Asia," he said.



He said there was a need to regulate currency trading to enable
countries to benefit fromits positive aspects and that excessive
specul ations by certain parties nmust be controll ed.

"That is to say prudential rules nust be found to avoid the |aw of the
jungle in the interest of everybody especially the poor of the world," he
sai d.

"I hope the collaboration between the |I M-, Ml aysia and other countries
concerned will be able to control it (currency specul ations)" he said.

The French president al so hoped that Total SA and Petronas woul d
further enhance and devel op their cooperation which had been very good so
far.

At the joint press conference, Dr Mahathir said he had explained to
Chirac that from now on, it was up to Ml aysia, Asean and the GI5 to
di scuss in detail and give support or nodify the proposal nmade by Ml aysia
to the I M- on currency trading regul ations.

He said Mal aysia had conveyed to Candessus the need for transparency in
currency trading and the setting up of a proper market for currency
tradi ng, sources of fund and extent of |everage currency traders can have
access to.

Dr Mahathir al so said he had explained in detail to Chirac what had
happened to the countries of Southeast Asia and the need to have sone
control over the practices of the currency traders.

He said he had even conveyed sinilar information to Candessus on the
need for regulations so that such tradi ng would not be destructive to
growi ng econom es. -- BERNAMA
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