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Fundanmental s i n Mal aysi a are good, says Tung

Bai dura Ahmad; Cheah Chor Soo

HONG Kong' s chi ef executive Tung Chee- Hwa sai d Mal aysi a shoul d not be
unduly troubled by the current difficulties in the country's financial and
stock markets.

"It is understandabl e that you feel the pain and frustration, but
woul d |i ke to enphasise that the fundanentals in Mal aysia are good. In
fact, fundanentals all over Asia are good," he said in Kuala Lunpur
yest er day.

Tung was addressing a |luncheon tal k for businessnen and di pl onats
organi sed by the Asian Strategy and Leadership Institute at the end of his
two-day visit to Mal aysi a.

Tung said the present difficulties in regional financial and stock
mar kets had cone as quite a bl ow

"I understand the frustration caused by the setback to treasured hopes
and plans. Financial markets go up and down.

"If it is any consol ation, we have had sone hard tinmes in Hong Kong too,
and have had to | earn sone painful |essons, particularly in 1987 when the
capitalisation of our stock market hal ved al nost overni ght.

"Yes, there are things we need to |learn, but renmenber the underlying
process is going on, and will not stop. Malaysia is rich in human and
nat ural resources.

"The underlying econony is strong and your |eaders have a clear vision
for your future devel opnment. The fact is that Mal aysia, |ike Asia, has
found its feet in the world.

"Wt are building better lives for our citizens, and Ml aysi a has been
and continues to be a | eader in that process."”

On his first overseas trip since taking office in July, Tung said he had
come to Malaysia to see for hinself what the country had achi eved and
di scussed with the | eaders on how Hong Kong coul d deepen its partnership
both with Ml aysia and Asean.

"Toget her we stand in the midst of the nost hopeful and vigorous
econom c area in the world. Qur potential is breathtaking, |ike the
Petronas Towers that soar above this city.

"In those towers you have nade a statement about your aspirations,” he
added.

Tung said he wanted to have a | ook at what Mal aysia was doing in
response to common chal | enges and opportunities, particularly in the
extraordi nary new environnment that infornmation technol ogy had the
potential to create for both Hong Kong and Mal aysi a.

"Your vision of the Miultinedia Super Corridor has hel ped everyone to see
that ITis far nore than a new hi-tech industry, far nore than a qui ck way
of sharing information."

Tung, who nmet Prine Mnister DatuK Seri Dr Mahat hir Mhamad and Deputy
Prime M nister Datuk Seri Anwar |brahi mon Wednesday, noted that Ml aysi a
and Hong Kong were cl ose associ at es.

In trade, Malaysia is Hong Kong's 10th |largest partner |ast year with

over RML6 billion worth of goods and services exchanged - up 15 per cent
from 1995. Hong Kong has over RMB billion of direct investnment in
Mal aysi a.

Reiterating that "it is business as usual in Hong Kong" after the July
handover to China, Tung said Hong Kong's economy continued to forge ahead.
"It is not just in Hong Kong that history is being made in Asia. | see



every reason for people throughout this region to be confidenct of the
future.

"Qccasi onal setbacks notwi thstanding, the benefits of a conpetitive,
open approach in business and comerce have been realised around the
regi on, and Hong Kong and Mal aysi a now stand at the centre of the npst
rapi dly growi ng econom c region on earth.

"There is every prospect that we will see a sustained, substantial rise
inthe quality of life for our citizens and in our standing within the
worl d economic order in the decades ahead. "

Later, Tung said anong the things di scussed between the Mal aysi an
| eaders and himwere the possibility of lifting visa requirenents for
Mal aysi an visitors to Hong Kong.

"The details of the (visa-free) arrangement will be announced very
shortly," he said.

The visa requirenent will be inposed effective Cct 1 after a three-nonth
grace period following the return of the fornmer British colony to China

( END)



	Fundamentals in Malaysia are good, says Tung (NST 05/09/1997)

