10/ 11/ 1997
G 15 committed to chanpi on cause of devel opi ng nati ons

Fauzi ah | smai |

I TS achi evenents may not be many but the fewthat it has reflects the
ef fectiveness of the Goup of 15 (G 15) non-aligned and devel opi ng
countries in pronoting South-South cooperation.

Last week in Kuala Lunpur at its seventh | eaders’ sumit, the G 15
energed stronger foll owi ng sone of the decisions it has taken during the
summ t, two of which are on currency trading and the frequency need for
the summ t.

It showed prowess in amassi ng support on regul ating currency trading,
whi ch has created havoc in the econonies of countries in the South.

Al t hough Mal aysia and I ndonesia are the only two countries in the G 15
whose currenci es were attacked by currency speculators, the G 15 countries
have backed a call for regulating currency trading.

The | eaders issued a statenment on the first day of their sunmt, calling
on the International Mnetary Fund (I M) and the Wrld Bank to study and
appropriately regulate currency trading activities to make t hem nore open
and transparent.

They have al so tasked their finance mnisters, governors of centra
banks and ot her relevant authorities to study the matter and rake
necessary recommendati ons.

The neeting of the G 15 finance ninisters and central bank governors on
Decenber 1 and 2, concurrent with the neeting of the Asean finance
mnisters, is significant - in the sense that this will be the first tine
the finance nministers of 24 countries will actually group together to draw
up recomrendations to regulate currency trading for subm ssion to the | MF
This, by far, reflects the true spirit of South-South cooperation in
action.

A foreign reporter who asked at the press conference at the end of the
summt as to whether the summit had been "hijacked" by the issue, was not
far from bei ng wong.

| ssues pertaining to currency trading and the turnoil affecting the
regi on had i ndeed dom nated the di scussions anong the | eaders of the G 15.

Prime Mnister Datuk Seri Dr Mahathir Mhamad, who was the summit's
chairman, said the G 15 | eaders had expressed concern over the currency
crisis as they felt that their countries too may be exposed to attacks by
currency specul at ors.

In fact, Egyptian President Hosni Miubarak nmade the call for a neeting of
the governors of central banks and chairmen of financial market
authorities of the G 15 countries to di scuss ways and nmeans of tackling
the problens that could result fromrapid capital flows.

The financial markets and rapid capital flows could cause "econonmic
cri ses whose negative conplications are beyond our control," he said.

| ndonesi an President Suharto, whose country was anong the worst hit by
the currency crisis, also urged devel opi ng countries to cooperate to find
an i mredi ate and effective neans to stabilise the noney market.

"The sharp fluctuations in international financial flow and currency
tradi ng have crushed the econoni ¢ and soci al achi evenents of devel opi ng
countries," he said.

Peruvi an President Alberto Fujinori said there is a need to create nore
i nternational nechanisnms in the wake of the recent financial and stock
mar ket crisis for devel oping countries to effectively deal with the
probl em of nonetary instability.



Even currency specul ator George Soros - whose Quantum hedge fund had
lost US$2 billion (US$1 = RMB.31) or 10 per cent of its value on the
mar kets two weeks ago - was said to have called for the markets "to be

kept under sone sort of control” to avert wild fluctuations - "ideally an
i nternational authority dealing with supervision."

Soros has now "sought for sone formof control", after having | ost US$2
billion in the forex market the week before the summt, following falls in

Hong Kong, New York and many ot her maj or stock exchanges around the worl d.

Earlier, he had scoffed Dr Mahathir's proposal for controls in currency
specul ation at a seminar in conjunction with the I M/ Wrld Bank neeti ngs
i n Hong Kong.

Whi | e di scussi ons had undoubtedly been focused on the currency issue,
| eaders al so touched on other pertinent matters such as the poor
attendance of G 15 |l eaders at the summt. There had been grouses about the
sunmt being a yearly affair and that | eaders were facing "sunmt fatigue"
having had to attend many neetings and conferences all year round.

This year's Kual a Lunpur summt would have in fact been the eighth if
t he grouping had indeed met in 1993 in New Del hi. The sunmt had to be
cancel l ed then as there was no quorum of eight | eaders.

Several reasons were cited for the poor attendance of the G 15 | eaders.
Dr Mahathir hinself said the | eaders may have sone ot her inportant
comm t ment s.

This year, Jammica was holding its elections while Latin Anerican
| eaders were committed to the | bero-American sumt.

Peru President Alberto Fujinori, for exanple, attended the G 15 sumrt
but had to | eave early to go to Venezuela for the annual neeting of
| eaders from Spain, Portugal and their ex-colonies in the Americas.

One cannot assume, however, that their absence reflects a | ack of
comm tnent. As Foreign Mnister Datuk Seri Abdul | ah Ahmad Badawi had sai d
" they, after all, have sent representatives."

And the |l eaders and the other countries' representatives agreed at the
Kual a Lunpur summrit that because of the urgency and rapi d changes in world
trade, devel oping countriess need to nmeet nore often especially when
devel oped countries are drafting rules and conditions on trade which could
pose to be detrinmental to devel oping countries.

As such, the eighth summit of the G15 will be in Cairo, Egypt in My
next year, followed by Jamaica in February 1999

The Cairo meeting will be an inportant one as it will be considering the
reconmendati ons made by its finance mnisters on regulating the currency
tradi ng for submission to the I M

It will also discuss a paper on the setting up of a pernmanent
secretariat in place of the existing "troi ka", the Geneva-based three-man
Techni cal Support Facility (TSF).

These two deci sions, ampbng the many that have been agreed upon by the G
15 which are reflective of the success of the | eaders' summit, should
serve as an eye-opener to countries who had doubted the effectiveness of
the G 15, including those in the G 15 who have yet to show their
conm tment to the grouping.

The journey is indeed |long for the G 15, but each careful stride is as
i nportant as the next one for it to continue to further pronote Sout h-
Sout h cooperation and chanpi on the cause of the other devel opi ng
countri es.
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