07/ 11/ 1997

G 15 stand a great boost

ALTHOUGH t he peopl es of the Sout heast Asian region are still reeling from
the effects of the problens concerning their currencies caused by
mani pul ative attacks, it is encouraging for themthat increasingly the
rest of the world are seeing nerit in the Malaysian viewthat there is a
real need to have regul atory neasures to make currency tradi ng nore open
and transparent. The G 15's special statement at the outset of its seventh
summ t in Kuala Lunpur on Monday to hammer hone this vital issue and its

| at er decision on urgent follow up actions are undoubtedly a feather in
Mal aysi a's cap

But it is clear that Prinme Mnister Datuk Seri Dr Mahathir Mhamad, who
shoul d feel vindicated by events of the past fortnight, is far from saying
"I told you so" to his detractors. It could be recalled that when he first
called for curbs on currency trading to prevent damagi ng effects of
specul ators and mani pul ators on the economny, he was strongly and widely
criticised in the Western nedia and financial circles.

Speaki ng at the close of the successful sunmit on Wednesday, Dr Mahathir
enphasi sed that the currency problemhas not "hijacked" the other issues
of the summ t. Leaders of this econom c groupi ng of devel oping countries
are in fact greatly concerned with nmacroeconon c i ssues to which order in
the financial markets is integral. Al though not all menber countries have
been affected by the currency probl em Mnday's statenment pointing out
that no one country can be insul ated, shows the acute awareness of the
contagion effect. This is abundantly nmanifested in | ast week's wild
fluctuations in stock markets around the world. Thus, the financial
probl em whi ch started i n Sout heast Asia in July, spreading to the East
Asi a, not sparing even sturdy Hong Kong, has finally hit the United States
and Eur ope.

The support from Asean, the recent Conmonweal th Heads of CGovernnent
Meeting and the G 15 has obviously strengthened the hand of Ml aysia and
ot her like-m nded nations to push for this fundanental issue at the
forthcom ng Asia Pacific Econom c Co-operation sunmt. Even the US said
this week that the Nov 24-25 Vancouver neeting will give regional |eaders
a forumto address issues underlying the recent market problens.

As to whether the US and ot her devel oped nations would go along with any
proposal as specific as the G 15 statements on the currency issue, it is
left to be seen. As Ml aysi a has said sone devel oped countries are stil
not convinced that there is a need for reformbut, with the support of
other countries, it will continue its canpaign. The proposed rul es and
regul ations for currency trading fromthe G 15 will be swiftly presented
to the International Mnetary Fund and the Wirld Bank. As to whet her they
will enforce these regulations, it is a separate issue.

The recent financial problemaround the gl obe highlights the risks and
potential dangers of an increasingly globalised financial systemthat is
unco- ordi nat ed and unregul ated. The sudden and sharp depreciation of
Sout heast Asian currencies in the past nonths, inpoverishing the peoples
and setting back their devel opment plans, nakes nonsense of the oft-touted
nobl e obj ective of devel oped countries to help build stronger and nore
prosperous econom es in order to have a better and happier world. The Apec
summt will indeed be a test of the devel oped countries' sincerity in
wor ki ng for this goal.
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