03 NOvV 1997
LEAD G15- St at emrent
Gl5 WANTS | M AND WORLD BANK TO REGULATE CURRENCY TRADI NG

KUALA LUVMPUR, Nov 3 (Bernamm) -- Devel oping countries of the GL5
groupi ng today threw their support behind Ml aysia and called on the
International Mnetary Fund (I MF) and Wirld Bank to study recent
devel opnents in currency nmarkets to regulate and make them nore open and
transparent.

Gl5 | eaders gathered here for their seventh sumit strengthened their
resolve by tasking their finance mnisters, central bank governors and
other appropriate authorities to consider the matter and make the necessary
recomendat i ons.

This is the first nultilateral backing for the fight against currency
specul ators led by Ml aysia's Prine Mnister Datuk Seri Dr Mhathir Mhamad
who is chairman of the three-day sunmit.

In a special one-page statenment issued at the close of their opening
round of neeting, the heads of state and government of the South grouping
expressed their deep concern at recent devel opnents in the internationa
financial and capital markets.

They noted that several countries including nenbers of the grouping had
cone under serious pressure arising from specul ative attacks against their
currencies regardl ess of their strong econom ¢ fundanentals.

Since then, the contagion effect had spread to equity markets in
different regions of the world and this anmply denobnstrated that no one
country could be insulated from the consequences of turbulence in the
financial market, they said.

The sunmit is attended by nine | eaders of the 16-nation groupi ng which
i ncludes Ml aysia and Indonesia that are anong Southeast Asian nations that
have be hard hit by the turbul ence.

Apart from Dr Mahathir, the other |eaders are President Suharto of
I ndonesi a, President Robert Migabe of Zinbabwe, President Hosni Mbbarak of
Egypt, President Alberto Fujinori of Peru, President Liamne Zeroual of
Al geria, Vice-President Dr Carlos Ruckauf of Argentina, Vice-President
Kri shan Kant of India and Deputy Prine Mnister Dr Seynour Millings of
Jamai ca.

The | eaders said that apart from naintaining sound nonetary and fisca
policies and appropriate neasures to deal with the present situation, they
al so underscored the inportance of strengthening regional and internationa
cooperation in managi ng such crises in the future.

The statenment cane on the heels of hard-hitting remarks by the | eaders
on currency manipul ation at the opening of the summit and during their
cl osed session today.

Dr Mahathir hinself started the ball rolling. Describing the present
system of currency trading as unethical and unfair to countries under
attack by speculators, he said a world trading system could not rely
entirely on market forces.

It was tinme to draw up fair rules, he said.

Suharto, whose country is anong the worst hit by currency crisis, urged
devel oping countries to cooperate to find an immediate and effective neans
to stabilise the noney narket.

"The sharp fluctuations in international financial flow and currency
tradi ng have crushed the econom c and social achievenents of devel oping
countries,” he said in his first international forum since the crisis
started in July with the devaluation of the Thai baht.



I ndonesi a has been pl edged an estimated US$30 to US$40 billion in a
bailout led by the IM, including US$1 billion by Malaysia.

Mubar ak proposed a neeting of GL5 central bank governors and fi nanci al
mar ket authorities while Fujinmori called for an international nechanismto
efficiently deal with the problem of nonetary instability.

The nmani pul ative attacks on the region's currencies began early this
year with the attack on the Thailand's baht in July.

The deval uati on shook other currencies in the region as the specul ators
turned to the Malaysian ringgit, Philippine peso, I|ndonesian rupiah and
Si ngapore dollar.

The mani pul ation also spilled outside over to the region's stock
markets that led to a global crash |ast week. -- BERNAMA
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