26/ 08/ 1997
Gadek ains to earn nore fromnon-autonotive units

Rozi ana Hanmsaw
GADEK (M Bhd expects its non-autonotive division to contribute higher to
the group's earnings in future.

"At present, the highest contributor is H com Hol di ngs Bhd which turned
i n about 81 per cent of our group profits in 15-nmonth period ended March
31 1997," said Gadek chai rman, Datuk Mohd Sal eh Sul ong.

"Starting fromthe current financial year, we hope our non-autonotive
business will contribute higher than the current 20 per cent," Sal eh
added.

By non-autonotive division, Saleh was referring to the group's financi al
servi ces busi ness through Gadek Capital Bhd, which owns Credit Corp (M
Bhd and South East Asia |nsurance Bhd.

Gadek's other subsidiaries include its construction arm Perspec Prine
(M Sdn Bhd, Ganuda Asset Managenent and a French joint venture, Cestra
Hauserman (M Sdn Bhd.

Speaking to reporters after the conpany's annual general neeting
yesterday, Sal eh said that Perspec has quite a few projects in hand that
it has yet to enbark on.

One of themis the South Klang Val |l ey Expressway project.

For the 15-nonth period, Gadek recorded a 369 per cent junp in group
profit to RM354.7 million on a 159-per cent increase in sales anmounting to
RML.9 billion

H comis Gadek's 32 per cent associate and according to Sal eh, the
conmpany derives 85 per cent of its profitablility fromautonotive-rel ated
operations.

"W seemto have been overdependent on the autonotive sector," he said.

On South East Asia Insurance, Saleh said the conpany neets the track
record requirenent for a listing on the Kuala Lunmpur Stock Exchange

"However, we are not in such a hurry for that," he said.

On Prime Mnister Datuk Seri Dr Mahathir Mhamad' s comrents that there
is the need to produce Proton cars at reasonable prices to conpete in the
gl obal market, Sal eh said DRB-H com group has al ready enbarked on a cost-
reducti on exercise to bring costs down and to enable Proton to conpete
favourably with other cars fromJapan and South Korea.

"There are other ways to reduce our costs, such as sourcing fromloca
vendors and achi eving savings in ternms of in-house operations,” he said,
but added that there is stll nore to be done.

On whether the ringgit situation has affected Proton's attenpt to cut
producti on cost, Saleh said, "W sincerely hope that the currency problem
will not persist for so long."
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