26/ 08/ 1997

Gadek to shift focus fromauto sector

GADEK (Mal aysi a) Bhd, which currently derives about 80 per cent of its
earni ngs from H com Hol di ngs Bhd, plans to reduce its dependence on the
conmpany and the autonotive sector, chairman Datuk Mhd Sal eh Sul ong said
yest er day.

Gadek' s focus fromnow would be to inprove profit contribution fromits
finance i nsurance, and construction di Vi sions.

For the 15 nonths ended March 31, this year, Gadek recorded nore than a
three-fold increase in group pre-tax profit to RM354.67 mllion on a
turnover of RML.94 billion

Sal eh said 80 per cent of Gadek's profit was derived fromH com which
inturn drew 85 per cent of its profit fromthe autonotive sector.

The remai ning 20 per cent of Gadek's profit is generated by subsidiaries
| i ke Gadek Capital Bhd, South East Asia Insurance Bhd, Credit Corporation
(Mal aysi a) Bhd, Perspec Prime (Ml aysia) Sdn Bhd, and Gadek Asset
Managenent Sdn Bhd.

"W expect a 25 to 30 per cent inprovenent over the existing 20 per cent
contribution in the non-autonotive sector.

"This will take a bit | onger than the current financial year (to
achi eve)," he said.

On the group's overall financial results, Saleh expressed confidence of
i mproving on its forecast.

"Looking at the figures achieved in the first quarter, which showed an
i nprovenment over our business plan, there is |likelihood of a slight
i nprovenment over our budget and over previous results," he said.

Sal eh was speaking to reporters after Gadek's annual neeting in Kual a
Lunpur .

Asked to conment on Prine Mnister Datuk Seri Dr Mhat hir Mhanmad' s
remarks that Proton cars for export were not price conpetitive, Saleh
admitted that nore had to be done to counter the problem

He said Proton had to increase conpetitiveness in the export market
especially in relation to South Korean and Japanese-nade cars.

He added that cost reduction neasures were being i npl enent ed.

The current high cost of inmporting car parts fromJapan due to a nore
expensive yen is al so not expected to last as the ringgit is expected to
strengt hen eventual | y.
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