31/ 07/ 1997
Aer o- engi ne overhaul centre pl anned

Anita Gabri el

LANGKAW , Wed: Mal aysia Airlines, through partnership with Genera

El ectric Company of the US, is establishing an Aero Centre of Excellence
in aircraft engine overhaul which is expected to reap revenue of sone US$2
billion (US$1 = RM2.62) over a 5- to 10-year span.

The strategic alliance - the first of its kind in the South-East Asia
region - will substantially reduce cost as well as increase the nationa
airlines' revenue, Mal aysia Airlines nanagi ng director Datuk Wan Mal ek
| brahi msai d.

He said this is because the centre, which costs a total investnent of
US$25 million, will not nerely be able to service its own fleet but also
that of GE's Asia Pacific custoners which are currently being serviced in
the US and Eur ope.

"GE has the necessary technology to assist us, also the partnership wll
be able to bring GE's regional market to us," he told reporters at a press
briefing.

The focus of the joint venture will be the overhaul and repair of CFM66
engi nes manufactured by CFM Internati onal and ot her engine types in the
Mal aysia Airlines fleet.

The CFMb6 engines are largely used in Asia in aircraft such as the 737,
A3 20, A340 and several military aircraft.

The centre will be located at the Malaysia Airlines Aero facility in
Subang for at |east the next four years and will have a workforce of sone
230.

The joint-venture conpany will be called Aircraft Engi ne Repair and
Overhaul (1997) Sdn Bhd, in short Aero '97 and is 70 per cent owned by GE
and 30 per cent by Malaysia Airlines.

The joint venture is expected to conmence operations in early Septenber
1997 while initial plans will include providing support for the overhau
and fl eet managenment of Malaysia Airlines' engines.

He said works on engi ne overhaul were previously carried out inlinmted
nunbers as it had to be done overseas and as such was nore costly.

"So there will be a significant reduction of cost fromthe econom es of
scal e point of view " he added.

GE President South-East Asia Ken Brown said the partnership will also
enable GE to "take advantage of the superb | ocation and workforce in the
country and the region” as Asia represents 35 per cent of the world' s air
traffic market.

Stressing this point, he added that by the year 2010, Asia is expected
to represent half of the world's aircraft engine and traffic market.

"This partnership will also serve as a great nmagnet for other kinds of
smal | and nediumsize related enterprises as it becones a strong source of
export, productivity and training," he said.

As for GE, he said the South-East Asia region is vital as it represents
a | arge nmarket.

Turnover for GE's operations in the Asia Pacific region is at about US$8
billion while sone US$2. 7-US$3 billion is reaped fromaircraft engine
servi ces worl dwi de

Later, the agreenent was signed yesterday by Ml aysia Airlines and GE
yesterday during the third Langkawi | nternational D al ogue '97 and was
wi tnessed by Prine Mnister Datuk Seri Dr Mhat hir Mhanad.

Mal aysia Airlines executive chairman Tan Sri Tajudin Rami who was



present at the cerenony said that through the partnership, "Ml aysia's
current aerospace technol ogical capability will be upgraded, accelerating
our ability to devel op indi genous technol ogy and nmovi ng us towards
becom ng an aerospace hub.™"

CGE President and chief executive officer Bill Vareschi said "through GE
i nvest nent and by conbi ning resources with Malaysia Airlines, we can nake
the Kual a Lunpur shop a worl d-cl ass operation.”
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