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PETALI NG JAYA, Cct 16 (Bernamm) -- The call by the Prine M nister Datuk
Seri Dr Mahathir Mhamad that Asean harness the benefits of information
technol ogy was quickly followed up in the Asean economi c mnisters neeting
(AEM here today. It suggested that the mnisters initiate a study on Dr
Mahat hir's proposal for an Asean d obal Electronic Comrerce (ACEC).

The Philippines secretary of trade and industry Cesar B Bautista said
nmnisters nmust study the idea because "there are nany applications that
need to be understood by every country".

"The point that was raised in the AEM neeting is that Asean nenbers
have to do their homework because AGEC is going to be a very powerfu
mechani sm for conmerce in the future," he told reporters during |unch
br eak.

A thorough study, he said, was needed to make sure an intra-regiona
conmerce by el ectronics grew appropriately.

"Asean also wants to be sure it is not going to be a way of
overpowering local traders and manufacturers,” he said.

Dr Mahathir in his opening address to the AEM said the group needed to
reap benefits from developnents in IT very early before the enormty and
speed of these devel opments render the situation inmpossible for the group
to catch up.

"The conduct of trade and conmmerce itself has not been spared from the
devel opnent of IT," he said, and added that electronic comerce was the
buzz word that Asean needed to enbrace

Cesar said Asean has to study the significance of "this future plan,”
and its likely inpact on the group's future econony.

He said: "W should not agree to discourage it because el ectronic
commerce can nmake busi ness grow within Asean

"W have to be sure that it (the AGEC) is conpetitive for Asean
i ndustries."

Cesar also said it was possible that nore views would energe by the
next Septenmber AEM neeting, and also in other forums such as the Asean
Summit in Kuala Lunpur in Decenber.

Separately, on the Asean Investnent Area, a Thai commerce ministry
official said that an Asean conpany nust have at |east 30 percent equity
ownership to conduct any business activity in the area

"However, there is an issue being raised on howto define a real and
pure Asean conpany," said Karun Kittisataporn, the director-general in the
department of business economics, Mnistry of Comerce

Asean ministers today were firmng up the guiding principles governing
the AIA, which is meant to increase the conpetitiveness of the region as an
i nternational production centre.

Details of a framework agreement is expected to be conpleted by the
30th AEM next Septenber. -- BERNAMVA

Rz LSH



	AEM: ASEAN INITIATES STUDY FOR REGIONAL ELECTRONIC COMMERCE (Bernama 16/10/1997)

