26/ 08/ 1997
G obalisation and privatization
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TWO of the nore nonentous decisions of Prinme Mnister Datuk Seri Dr
Mahat hi r Mohanad have been the Privatization and Mal aysi a | ncor porat ed
Policy of 1983 and the Pronotion of Investnment Act of 1986.

These two policies set in notion the forces of globalisation and
privatization that further integrated the Ml aysian econony with the world
econony and as a result of which Ml aysia has seen an unprecedented hi gh
rate of econom c growt h.

After about a decade of massive inflows of global capital and
investnents, it is timely to stop to take a deeper | ook at the inpact of
gl obal i sation and privatizati on because these two conplinentary forces are
expected to play a profound role in shaping the Ml aysi an econony and
soci ety as Mal aysia nmobilises its resources towards achieving Vision 2020.

It is, therefore tinmely that a Conference on G obalisation and
Privatization and its inmpact on the Mal aysi an econony should be held with
the participation of sonme of the world's | eading experts in the field and
Mal aysia's top policy planners and i npl enentors.

The University of Malaya has teamed up with Anerica's Harvard University
to bring a one day Conference and a nine day Wrkshop on d obalisation and
Privatization to Mal aysi ans. The Conference, which is organi sed by the
Uni versity of Malaya Consulting Unit, is to be held in Langkawi on Cct ober
27 1997. The Workshop will follow on the heels of the Conference.

The Deputy Prine Mnister, Datuk Seri Anwar Ibrahim in his Keynote
Address to Conference participants will discuss the inpact of
gl obal i sation and privatizati on on the Ml aysi an econony.

He will no doubt focus on his favourite thene, that is, the marginalised
and oppressed groups and the need to integrate theminto the nmai nstream of
an expandi ng and affluent econony and society. The effect of privatization
in creating a nmarket econony, levelling the playing field and facilitating
a nore transparent political, adnministrative and economc systemw || not
m ss his attention.

Prof essor Jefferey D. Sachs, the architect of Russia's economic refornms
and Pol and's "Junp to the Market Econony” and the econom st who cured
Bolivia's hyper inflation illness will then build on Datuk Seri Anwar's
theme and will | ook at the crystal ball on "Asia in the Year 2020". Having
just conpleted a US$1 nmillion (US$1 = RVR. 77) research project on the
"Future of Asia" for the Asian Devel opnment Bank

Jefferey Sachs is enmnently qualified to talk on this subject. An
adm rer of Mal aysia's economc policies, Harvard University's Galen L.
Stone, Professor of International Trade has peddl ed Mal aysi a's West port
and Export Processing Zones in Washington as nodels to be foll owed by
ot her countries.

As Mal aysi a noves fromthe first stage of |abour intensive export |ed
growth to high tech growh there are several policy options that face
energi ng econonies |ike Malaysia. Malaysia's top policy planners have
di scussed these options on a continuous basis.

To shed nore light on policy choices Professor John Thomas of Harvard
Uni versity's John F. Kennedy School of Governnent will be in Langkawi to
share his experience with Ml aysian policy nakers.

Prof essor Thomas will be joined by one of the world' s reknowned experts
inthe field of privatization of utilities and infrastructure. Professor
E. Sheshinski of Harvard University's international arm that is, the



Harvard Institute of International Developnent (HIID) will trace the
devel opnent of global |inkages in privatizing infrastructure,
tel ecomuni cations and utilities.

Mal aysia is actively devel oping infrastructure to prepare itself for
hi gh tech industrialisation and the Informati on Age. The devel opnent of
the Mul ti medi a Super Corridor (MSC) promises to increase Malaysia's GDP by
RW5 billion and hence the justification for this nmega project in the face
of Malaysia's |oss of conpetitiveness to relatively |ower |abour cost
countries in the region.

The devel opnent of the MSC will provide jobs to the highly skilled
| abour force that is expected to be produced by the vastly expanded and
mar ket oriented institutions of higher |Iearning in Ml aysia.

The M nister of Education, Dato' Seri Najib Tun Abd Razak, w || address
the participants on the gl obalisation of higher education and the
devel opnent of human resources to enable Mal aysia to neet the chall enges
and be ahead in the Information Age.

The Conference and Wirkshop is tinmely because it cones at a tine when
t he Mal aysi an econony is being nore deeply integrated into the world
econony and is being pushed into the fast track of becom ng an
i ndustrialised, technol ogically sophisticated and devel oped econony by the
twin forces of globalisation and privatization.

The Conference and Wrkshop hopes to provide a forumfor the deeper
under st andi ng of the gl obal forces inpacting on the Ml aysi an econony and
soci ety and Mal aysia's strategy for achi eving Vision 2020.
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