08/ 08/ 1997
Good tine to buy shares now. Dr M (HL)

Lokman Mansor; Ham sah Hami d
PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad said it is usual for foreign
fund managers to flee when the chips are down on the | ocal stock narket.

"I amnot worried,"” he said yesterday when asked to comment on the weak
performance of the Kual a Lunpur Stock Exchange (KLSE)

"It is usual for fund managers to pull out during such tinmes because
they are afraid of a further decline. But | should expect |ocal fund
compani es to buy cheap shares now.

"If | were a player at the stock exchange, |'d be buying the shares now,
but | don't buy shares," he told reporters in Kuala Lunpur, adding that
this is the tine donmestic fund nanagers should cone in as the prices are
now at bargain | evel s.

The Kual a Lunpur Stock Exchange Conposite Index (KLCl) fell through yet
anot her support |evel yesterday, dropping bel ow 930 to cl ose at 928. 33,
its lowest level in 21 nonths.

Together with yesterday's 23.41-point |oss, the KLCl has dropped a total
of 74.3 points this week, fromlast Friday's close of 1,002.63. The | ast
time the i ndex was bel ow 930 was on Novenber 23 1995 when it touched
929. 03.

Anal ysts said the KLCI continued its slide on selling pressure as
pl ayers liquidated their positions on |lack of willingness to hold I onger
term positions.

Wth no good news in the near termexpected, confidence in the market
was | acki ng, they said.

Not abl e | osers were heavywei ght Tel ekom Mal aysi a, which fell 30 sen to
RWB. 00, UE(M RML to RML6. 20, Sine Darby 30 sen to RW/. 50 and AMVB RML. 20
to RML2. 30.

Losers led gainers 631 to 69 while 89 counters were unchanged.

The broader Emas I ndex closed 5.55 points |lower at 269.95 while the
Second Board Index fell 13.81 points to 511.01.

According to anot her anal yst, |arge conpani es extended their | osses on
worries that expandi ng nmoney supply will increase the pressure on Bank
Negara Mal aysia to keep interest rates high.

The M 3 noney supply for June rose 21.9 per cent year-on-year, which is
on the high side. It was the second straight nonthly increase, and m ght
suggest that the new guidelines on | oans for property and stock purchases
were not slowing the growth in | ending fast enough

"But it is unlikely that interest rates will go up in the inmrediate term
as any rate rise will attract nore funds, and rates are already at high
| evel s," TA Securities Bhd said.

Expecting overall | oans growth to be between 28 per cent and 30 per cent
for 1997, it said the central bank's |oan curbs should take about three to
six nonths to nmake any real inpact.

"Wt al so believe that if interest rates continue to remain high, nore
funds will flowin thus increasing liquidity in the system As a result,
lowering interest rates would be a wi ser decision, not only to reduce
short-termfunds but also to ensure that the econony expands at a
favourabl e pace," TA added.
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