16/ 07/ 1997
Governnent to help oil palmgrowers hit by Indon freeze

V. Anbal agan

THE Governnent is | ooking to help Malaysian firms with oil palmestates in
| ndonesi a which nmay be affected by the freeze on new projects by the
Governnent there, said International Trade and Industry M nister Datuk
Seri Rafidah Aziz yesterday.

She said Prime Mnister Datuk Seri Dr Mahat hir Mohamad had brought to
the attention of President Suharto the predi canent of Ml aysi an conpani es.

"In fact, Datuk Seri Dr LimKeng Yaik (Primary Industries Mnister) and
| have witten to our counterparts about the nmatter.

"We are waiting for a favourable reply fromlndonesia," she said.

The freeze was to restrategi se and redistribute the oil pal mplantations
and rationalise between | ocal and foreign investnments.

Thirty-four conpani es have investnents in Indonesia, of which 19 are
caught in different stages of getting final clearance for their ventures.

The conpani es are said to have spent between RMLOO, 000 and RMLO million
on feasibility studies.

There are four mllion hectares in Indonesia cultivated with oil palm
mai nly concentrated in Sunatra and Kal i mant an.

Hal f of the total area is owned by foreign investors, the majority of
t hem Mal aysi ans.

On Mal aysi ans who have invested overseas, especially in countries
reputed for political instability, Rafidah urged themto be resilient and
think of their long-termbenefits of being there.

She said any internal conflicts in the countries would have an effect on
t he busi ness community, but it was only tenporary.

"They (the businesnmen) will be suspicious because their investnments are
at stake," she said after opening a surau and hol ding a di al ogue with
resi dents of Kanpung Serapoh near Parit, 50kmfrom I poh.

Raf i dah, who is also MP for Kual a Kangsar, said this in view of the
political situation in Canbodi a where Ml aysi an i nvestors have investnents
totalling RVb billion.

Raf i dah sai d Mal aysi an busi nessnen shoul d not set foot on foreign soi
if they did not have a | ong-term pl an.

"Those who are involved in buying and selling will stop tenporarily and
will resune their activities after peace prevails.

"Qur advice to themis to be resilient and wait for the long-term
returns.”

Rafi dah sai d businessnmen should take chall enges in the form of
cal cul ated ri sks.

"And for this reason, businessnen should nmake in-depth studies of the
political situation in a particular country before they decide to to
i nvest."

She said there were vast business opportunities in countries whose
current political situation was unstable but Ml aysian i nvestors had not
nmoved into them
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