31 JUL 1997
Mahat hi r - Bakun
GOVERNMENT TO APPO NT NEW CONTRACTOR FOR BAKUN | F DI SPUTE UNRESOLVED

KUALA LUMPUR, July 31 (Bernama) -- In an bid to see the RML3.6 billion
Bakun hydroel ectric project gets underway, Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad today said the government may appoint a new contractor to
undertake the project if the dispute between Ekran Bhd and Asea Brown
Boveri - Conpahia Brasileira de Projectose OGobras consortium (ABB consortiumn
failed to resol ve.

"If the matter cones to worst there is a possibility (of appointing a
new contractor). Oobviously if you sign a contract, you don't carry on there
may be conpensation to pay and things like that," he told reporters after
| aunching the Indy 40 Enduro Go-cart racing event here

Dr Mahathir also received the Prime Mnister's Cup fromltalian Go-cart
manuf acturer (CRG, the challenging trophy for the event which will be held
in Langkawi on Aug 30

"They have been trying (to resolve the matter) but they can't agree. As
the next resort, the governnent will cone in," he said when asked what
woul d be the next step if the two parties failed to solve the problem

Ekran executive chairman Tan Sri Ting Pek Khiing had said that the
di spute between Ekran Bhd and ABB consortium was over the di sagreenent on
the cost overrun above the stipulated worth of the project which can be
clai med by ABB.

Dr Mahathir said the governnent would study the reason for the
di ssatisfaction with the terns of the agreenent "of which according to Ting
favours the ABB too much.”

On whether the inmage of the country would be affected should the
contract is broken, he said: "W can adhere to the contract if the terns
are fair. But if it is shown to be grossly unfair, then we would have no
choice. | do not know if it is grossly unfair or not."

He said the contract was entered into by Ekran privately, and "there
may be some nmitigating circunstances which explains why the contract was
regarded as unfair."

Ting was quoted yesterday as saying that there were points in the
engi neering, procurenment and construction contract that ABB-1ed consortium

was able to claim costs exceeding the value of the US$5.44 billion dollar
contract.

Dr Mahathir al so hoped that the dispute could be resolved as soon as
possi bl e.

The Prime Mnister upon returning from |l eave |ast week was confident
that any problenms (referring to the Bakun project) could be resolved. --
BERNANMA

RAZ ABG



	GOVERNMENT TO APPOINT NEW CONTRACTOR FOR BAKUN IF DISPUTE UNRESOLVED (Bernama 31/07/1997)

