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CGovt committed to Bakun project: PM(HL)

Jailani Harun; Anita Gabriel

THE Governnent is fully commtted to ensuring the success of the RML3. 6
bil'lion Bakun hydroel ectric project and will give it every support needed,
Prime M nister Datuk Seri Dr Mahat hir Mohanmad says.

Speaki ng at the underwiting cerenony for the Kual a Lunmpur Stock
Exchange fl otati on of Bakun Hydroel ectric Corp Bhd (BHC) in Kual a Lunpur
yesterday, Dr Mahathir said he hopes the underwiters will feel reassured
by the Governnent's support.

A consortiumof 54 financial institutions, |ed by Comrerce International
Mer chant Bankers Bhd, is underwiting the initial public offering (1PO of
375 m|lion new BHC shares at RM2 each

The Bakun project is another product of Ml aysia's privatization policy
and the fact that it has been handed over to a private conpany, Ekran Bhd,
does not meke it any less of a national project, Dr Mahathir said.

"Sonme people think this is a private sector project and that it has
nothing to do with the Governnment. (But) this is a national project, (so0)
it is necessary of course (to support it) because we are responsible.

"Wt are going to see that this project is conpleted. The Governnent
backs its (privatization) projects... we don't allow things to just
slide," he told reporters later.

"Bakun is a sure thing but will take time to conplete,” he said, adding
that the project will nake a | ot of noney when operational .

The Prime M nister said the Government took tine to approve the project
because it is not something which the private sector could handle all by
itself.

"And we gave a letter of confort (for the project).” Asked if his
earlier statenments of the Government's comritment to the project were due
to a lack of interest to underwite the flotation exercise, the Prine
M ni ster said:

"I don't see any difference in this case... There were 62 underwiters
for the Tenaga Nasional project. So, (this nmeans that) people can cone in
and underwrite if they want to. W have no doubt that this would get the
support of the public."

As for the detractors, there will always be "people who have nothing to
do except to say and wite things which are negative," he said.

In reply to a question froma foreign reporter on the submari ne cabl e
i nk between Bakun in Sarawak and the Peninsula, Dr Mahathir said:

"We have tried many things that other people have not, and they all seem
to be successful. So, | think we know sonet hi ng about what we are doing,
and we decided to have a 600km | ong cabl e because we have al ready done a
very careful study (onit)."

Al 't hough the Government had repeatedly explained the rationale for the
project, certain parties with vested interests, especially non-
gover nment al organi sations and the foreign nmedia, continued to criticise
it, he said.

Asked to hazard a guess on how the BHC shares will do on the stock
mar ket, Dr Mahathir said he believes they will performwell follow ng a
"warm ng up period".

At the underwiting cerenony, Dr Mahathir said the private sector has
shown that it is able to carry out projects in an efficient nanner and
Ekran was chosen to undertake the project as it has a record of conpleting
things on tine.



This, he said, is essential as any delay in such a big project will
result in cost overruns.

"If I had it ny way, this damwoul d have been built in 1976 when | was
the Deputy Prine Mnister. | had approved it (then) but unfortunately, as
the Deputy Prine Mnister, one can approve but it does not have to be
carried out," he said, with a snmle

Back in 1982, when the Governnment first adopted the privatization

policy, it had "little idea" of the whole concept as "...there were no
good nodels to foll ow and we had to devi se our own approach and net hod. ..
and were fortunate that the early attenpts were successful,” Dr Mahathir
sai d.

However, the Governnent's privatization policy is not an "abdication" of
its responsibilities to provide facilities to the people.

"I amquite sure without privatization we would not be where we are," he
sai d.

Al so present at the cerenony were Energy, Tel ecommuni cations and Posts
M ni ster Datuk Leo Moggi e, Wrks Mnister Datuk Seri S. Sany Velu and
Securities Commission chairman Datuk Dr Munir Majid

On Tenaga's | PO in 1992 when an even | arger nunber of underwiters was
i nvol ved, Cl MB chi ef executive and managi ng director Robert Chei msaid:

"At that tinme, based on the issue price of RWMA. 50 per share, Tenaga's

mar ket capitalisation was only around RML4 billion. Today it has grown to
approxi mately RvVB6 billion."
At the IPO price of RWM per share, BHCwill initially be capitalised at

RM3 billion, which will further be increased when it conpletes a rights
i ssue sonetine before January 1 1999.

The flotation of BHC under the listing guidelines for infrastructure
proj ect conpanies is expected to take place by end-July or early August.

Its maj or sharehol ders are Ekran (32 per cent), the Sarawak State
CGovernnent (19 per cent), Sarawak Electricity Supply Corp (9 per cent),
t he Enpl oyees Provident Fund (5 per cent) and Tenaga (5 per cent) and
Khazanah Nasi onal Bhd (5 per cent).
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