26 NOV 1997
Li nousi nes
GOVT OKAYS NMERCEDES LI MOS FOR NEW Al RPORT

KUALA LUMPUR, Nov 26 (Bernama) -- The governnment is allow ng the whole
fleet of 1,050 Mercedes Benz |inmousines bought by Airport Lino (M Sdn Bhd
(ALM to be used to serve the new Kuala Lunpur International Airport (KLIA)
in Sepang.

The approval took into account ALM s appeal and that the vehicles were
ordered and paid for before the currency crisis hit the country, said
Entrepreneur Devel opnent M nister Datuk Mistapa Mhanmed, who announced the
deci si on here.

The entire consignnment of 1,050 units has arrived at Port Kl ang.

Following its decision the governnent would issue 700 approved permts
(AP) directly to ALMto bring in the cars.

As for the remaining 350 units, NZ Wheels (M Sdn Bhd would bring them
in using its existing APs, Mistapa told reporters at his office.

"As for future needs, the Proton Perdana will be used for the
KLl A- Sepang passenger transfer services," he said.

ALM bought the 1,050 Mercedes Benz cars followi ng an earlier governnent
decision in June that 70 per cent of the 1,500 cars designated for KLIA s
I i nousi ne service would conprise that make of German |uxury car.

According to the earlier decision, Proton Perdanas would nake up the
remai ning 30 per cent of the airport's |inousine fleet.

However, because of the depreciating ringgit, the governnent had
retracted the decision when tabling the 1998 Budget in COctober and directed
ALM to use a wholly Proton Perdana fleet for its |inobusine service.

The after-thought left the Mercedes Benzs bought by ALM stranded at
Port Kl ang pending a new governnent decision follow ng an appeal by the
conpany that it be allowed to use the Gernan-nade |inousines.

ALM is a consortium conprising Selecta Accord (M Sdn Bhd, KUPPL (a
firm made up of operators and drivers of international airport |inpusines),
Zal nas Li nmousi ne Sdn Bhd and Mara Hol di ngs Sdn Bhd.

The consortium was selected last June 24 to run the KLIA |inousine
servi ce under a government open-tender system

Must apa sai d based on the governnent's original decision, ALM through
NZ Wheel s placed an order for 1,050 units of the Mercedes Benz with Dainler
Benz Stuttguard, paying a "Irrevocable Letter of Credit" last July 16.

Most of the consignnent are diesel-powered units and specially for use
as taxis, he said.

Mustapa said that at a neeting last July 2, ALM sharehol ders persuaded
the consortium to expedite the purchase of the Mercedes Benz |inpusines as
the KLIA was then scheduled to conmmence operations in January next year.

But the date had since been rescheduled and the new airport would now
be operational in the first quarter of next year.

Meanwhi | e, ALM managi ng director Badardin Ahmad thanked Prinme M nister
Datuk Seri Dr Mahathir Mhamad, his deputy Datuk Seri Anwar |brahim and the
cabinet for today's decision.

He said in a statement that the conpany pledged to provide an excellent
and efficient |inopusine service at the new airport.-- BERNAMA
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