21 MAR 1997

GOVT WARNI NG ON NON- FULFI LMENT OF MOUS TI MELY, SAYS ANALYST

KUALA LUVPUR, March 21 (Bernama) -- The governnent's warning and
measures on non-fulfilment of nenoranda of understanding (MOUs) by many
Mal aysi an conpanies is tinmely, an analysts said today.

Viewing the matter with serious concern, the governnent tightened rules
governing MOUs and advi sed woul d-be foreign investors to be nore wary.

Foreign investors were al so advised to check the credentials of
Mal aysian firnms, and the local firms now have to register their conpanies
or intentions with Ml aysian enbassi es abroad, the Ml aysian Industrial
Devel opment Authority or the Ml aysian External Trade Devel opnent
Cor poration (Matrade).

The | ocal stockbroking firm anal yst, who specialises in international
trade, said the nove was an effort by authorities to force local firns to
take MOUs nore seriously rather than treating them as "just pieces of
paper."

To-date, out of 363 MIUs signed with foreign parties, only 186 had been
i mpl ement ed.

This was viewed with serious concern by the authorities and Prine
M ni ster Datuk Seri Dr Mhathir Mhanmad said it had tarnished Ml aysia's
i mage abr oad.

Mal aysi an conpani es which had not fulfilled their MOUs were said to
have harboured other notives to make quick gains.

O late, a nunber of Malaysian firns rescinded or did not act on their
MOUs .

Sonme of them had announced their proposed ventures with a |ot of
fanfare but the proposals subsequently fizzled out.

Shares of the conpanies, listed on the Kuala Lunpur Stock Exchange,
made handsonme gai ns when investors reacted positively to the grandi ose
announcenent s.

International Trade and |Industry Mnister Datuk Seri Rafidah Aziz hit
the nail on the head earlier this week when she said: "To nme, when you want
to sign up with other parties, be serious and have the conmitnment to the
projects involved... not just signing a paper and forget all about it."

Rafi dah warned that the governnent woul d bl acklist repeat offenders and
bar them from functions pronpted by the governnent. She was apparently
referring to official trade missions often led by the prine mnister.

Over the past few nonths, one local group had been announci ng deal
after deal, only to terninate them | ater.

Interestingly, the announcenent of the termination is always tagged on
to the announcenent of a new deal .

For example, last Cctober, the group said it wanted to teamup with a
shipbuilding firmin Australia. It also spoke of its intention to set up a
naval architecture firmto design light patrol boats for the Ml aysian
Custons and Police departnents.

In January, it announced that it had rescinded the MOU with the vendors
because of non-conpliance of sone of the conposite terns and conditions
pertaining to its proposed acquisition. The brief announcenent was
secondary to the main announcenent of other proposed acquisitions.

The same group had in the third quarter |ast year also announced its
intention to acquire a 69 percent stake in a theme park and property
devel opnent conpany in highland resort area.

About three nonths later, it said it was negotiating to nutually



termi nate the proposal along with sone other proposals to acquire hotels in
Mel aka and Pul au Pinang, and | anded properties in Selangor and Negeri
Sembi | an.

Anot her local firmsaid in March last year it was going to sign an MU
with an European firmto produce scooters. To-date, it had yet to
mat eri al i se.

Yet anot her local firm which announced a nassive plan for property and
resort devel opnment in Canbodia two years ago, has yet to attract partners
and get the project off the ground.

Some years back, a local firmsaid it was interested in a nassive port
project in Ilran. That also did not take off.

Sonme Analysts said, at a time when the governnent was encouragi ng
Mal aysi an conpanies to be nobre adventurous in venturing abroad and
pronoting South-South cooperation, such non-conpliance gave the country a
bad nane.

One of them said local firns should be nore careful and judicious wth
their corporate disclosure announcenents. -- BERNAMA
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