07 OCT 1997

GOVT WLL DO ALL I'T CAN TO MAI NTAN ECONOM C STABI LI TY: AFFI FUDDI N

PETALI NG JAYA, Cct 7 (Bernama) -- Deputy Finance Mnister Datuk Dr
Affifuddin Orar today reiterated the governnent's resolve to do all it can
to overcone and manage the current econom c problens facing the country.

He said past records have shown Mal aysia to have resolved far nore
difficult econom c problens.

"The governnent is rectifying those factors affecti Ng the econony. It
is not a great problemas the country's fundanentals are sound,"” he said
when officiating the Safeguards Corporation Bhd's "Security Centre" here
t oday.

He said that the country's fundanentals have been further reinforced by
its political stability.

"W need not worry - the National Savings Rate is still strong at 39
percent of Gross National Product (CGDP), inflation is around 3.0 percent
and we have an adequate and healthy foreign reserves position, able to
finance four nonths of retained inports,” he said.

On the country's investnent climate, Dr Affifuddin expressed confidence
that foreign investors, said to be staying away from Mal aysia, were in fact
nmonitoring the country closely and would gradually enter into |local narkets
and thereafter the situation would return to nornal

He also called on the people and business enterprises to heed Prine
M nister Datuk Seri Dr Mahathir Mhanmad's call to be nore disciplined and
prudent in their spending.

"This means that in facing econom c problens, we need to be patriotic
and a little bit authoritarian,' he said in stressing the need for belt
tigtening neasures for the commopn good.

In overconing the country's economic problens, Dr Mahathir had said
mal aysia would inport |less to ease the current account deficit bal ance of
paynments position.

At a press conference later, Dr Afiffuddin said the nunber of foreign
workers in manufacturing would reduce with the governnent's recent decision
to defer big projects.

However, the governnent would continue to inplenment strategies to
devel op and further consolidate the econony by fully nmaximsing the
wor kf or ce.

Dr Afiffuddin also refuted clainms that the RV2 billion outflow of funds
by foreign workers was high and a loss to the country.

"We rmust ook at relatively...using foreign |abour is cost effective as
their contribution to national incone was even ruch higher anounting to
billions of ringgit,' he said.

He also believed the rapid increase in automation in manufacturing
activities would gradually |essen the need for foreign workers.

Dr Afiffuddin also said that the wage level was at a healthy |evel, but
added that productivity through Total Factor Productivity should be raised
to narrow t he gap between wages and productivity. -- BERNAMA
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