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Group can act as “guardian' on ills of globalisation

Must apha Kami | in Edi nburgh

EDI NBURGH: | ncreasingly, devel oping countri es have been nade aware of the
dangers that lurk in blind adopti on of globalisation and |iberalisation,
two words so nuch touted by their devel oped counterparts.

The Comonweal t h Heads of Governnent Meeting (CHOGM here was reni nded
by Mal aysian Prinme M nister Datuk Seri Dr Mahat hir Mohanad that in
adopting |iberalisation, the South nust know what it means to themand its
i mpact on their econom es.

Mal aysia is in an appropriate position to i ssue the rem nder, not
because it is against liberalisation and gl obalisation, but because the
new devel oprment in world econony has brought sone negative inpact to the
country.

Chi ef anpbng these are the unabated and | oosely nonitored novenents of
funds and capital through the increasingly conplex world financial
mar ket s, which have translated into the current problens associated with
specul ative activities in the ringgit foreign exchange narket.

Rapi dl y progressi ng Mal aysi a has had sone 15 years in terns of
achievenent in its per capita incone wiped out in just two nonths through
the decline in the value of the ringgit and the turnoil which foll owed on
its stock narket.

It is a heavy price to pay for a country that is comritted to join
gl obalisation and |iberalisation of the econony.

Whi | e undoubtedly the country's adopti on of such new devel opnents has
brought with it nuch wealth, it seens that the vibrant econony attracted
the negative elenents of the liberalised system- the currency specul ators
fuelled by greed and plenty of funds to create havoc.

How then will the Conmonweal th respond to Mal aysia' s suggestions which
i nclude regul ating forex tradi ng?

At the earlier Commobnweal th finance mnisters' neeting in Mauriti us,

Mal aysi a' s obj ection towards currency specul ative activities was
acknow edged and i ncluded anong the itens in the conmuni que i ssued by the
m ni sters.

However then, sceptics said only a handful of the countries attendi ng
the neeting understood Mal aysia's concern. A mgjority of Comobnweal t h
menbers are still under-devel oped and are | argely indebt ed.

Al nost half of the Commonweal th is nmade up of small states whose nmain
concern even now are still issues such as coastal erosion, threats to
soverei gnty, noney | aundering and dadah trafficking.

However, the other half of the association can carry the needed wei ght,
at least to the attention of devel oped countries' grouping such as the
G oup of Seven and ot her powerful international institutions such as the
I nt ernati onal Monetary Fund and the Worl d Bank

The threat brought about by currency speculators is real and no econony
is entirely safe no matter how qui et they nake thensel ves to be.

It is even nore real for the Commonwealth since with the recent renewed
interest in cooperation anong nmenber countries, coupled with the fact that
many are al so nenbers of other devel opi ng consultative groups such as the
Group of 15, which begins its annual nmeeting in Kuala Lunpur this week,
have conme proni ses of fast progress.

And fast progress, as experienced by Mal aysia, may |ikew se nmake these
countries attractive prey for specul ators.

There are four nenber countries within the Cormonweal th that are



devel oped states - the UK, Canada, Australia and New Zeal and. Qthers are
fast devel opi ng, including Malaysia, Singapore, Brunei and South Afri ca.

Wiile it is true that controlling the international foreign exchange
mar ket and the nmovenent of funds is difficult, ways should be sought to at
| east nmake the activities nore transparent.

Britain is one of the countries which could perhaps take the lead in
such an effort, the London currency nmarket being the world s | argest and
the country's econony havi ng been shaken by specul ators once.

This year's CHOGM i s themed Trade, Investnment and Devel opnent: The Road
to Commonweal th Prosperity. Discussions here in Edi nburgh may well becone
a platformfor the Commonwealth to enter the new m |l enniumw th hopes for
progress.

I ndeed, all the Conmonweal th nenbers nust increase their trading and
i nvestnent activities to prosper. To do so, they have little choice but to
join the liberalisation bandwagon as trade favours open economni es rat her
t han cl osed ones.

But what is the guarantee for safety that the countries have in an open
envi ronnment ? The argunents have al ways been for nations to open their
econom es, but not a single neani ngful undertaking exists to safeguard
themfromthe ill effects liberalisation could bring.

This is where the Commonweal th can play a role. It can act as a forumto
informthe I argely devel opi ng nenber countries to be aware of the pitfalls
inaliberalised trading world. It can protect each other in ensuring that
they are not forced to let their guard down in the nane of |iberalisation
and gl obal i sati on.
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