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Gui nea has great potenti al

Adel i ne Ong
IN 1995 Mal aysia's official relationship with Guinea cane into being.

The visit of Guinean President Mjor-CGeneral Lansana Conte in Septenber
1995 started the ball rolling... Conte headed a del egati on of four
m ni sters, presidential aides and government officials.

Mal aysian Prime M nister Datuk Seri Dr Mhat hir Mohamad and a del egation
of 200 Mal aysian officials and private investors paid a return visit to
Gui nea i n Novenber 1996.

Not much was heard since of the forner French col ony (1898-1958) which
was the first nation in French-speaking tropical Africa to becone
i ndependent on Cctober 2 1958.

As a result, the Guinean Governnment decided it was tine to set up an
enbassy in Kuala Lunpur to establish better ties and assi st Ml aysi ans
interested in investing i n Guinea.

The Cui nean enbassy in Ml aysia was thus established on October 17 1996.

Qui nean Anbassador to Malaysia, M |brahina Sory Camara tol d Busi ness
Times in Kuala Lunpur that the country is endowed with many different
ki nds of natural resources that nake it potentially one of the richest
African countries.

"Thanks to the climte and soil, QGuinea has agricultural potential.
However, today it is especially known for its underground riches (bauxite,
iron, uranium gold and di anonds) and its consi derabl e energy producti on.

"W have had Mal aysi an i nvestors who were interested in the agriculture
and infrastruture sectors but none so far in exploiting our mnerals," he
sai d.

Camar a expl ai ned that Guinea has only two bauxite mning plants
exporting 15 million tonnes of bauxite ore a year. The country has ei ght
billion tonnes of bauxite in its reserves.

"W al so have in our reserves sone three billion tonnes of iron ore,
2,000,000 mlIlion oz of gold and four mllion carats of dianmonds yet to be
expl oi t ed.

"W al so only have one al um na plant exporting 600, 000 tonnes of
al um niumand a gold refinery exporting two tonnes of gold a year.

"Therefore, there is a great deal of potential for Ml aysian investors
togointothis field (mnerals sector) if they are interested,” he said.

The country which extends over 245,857 sq km has a 300km coastline on
the Atlantic Ccean as its western border. It borders Gui nea Bi ssau and
Senegal in the north, the Ivory Coast and Mali in the east, Sierra Leone
and Liberia in the south.

"There are al so vast opportunities for investors to go into the building
of hotels and resorts since Guinea is setting its eyes on devel oping the
tourismindustry,” Canmara said.

He indicated that there is a Malaysian entity which is currently | ooking
into building a resort in Guinea, but declined to name it as negoti ati ons
with Qui nean authorities are on-going.

Camara expl ai ned Guinea is opening its doors to investnments nowthat it
is no longer a socialist country.

From 1960- 1964, Gui nea had a centralised planned econony, which
corresponded to the country's socialist orientation

By early 1980 this policy led to dramatic results with disastrous
econom ¢ effects between 1980 and 1984.

"The rate of growmh of the GNP (1.6 per cent) fell below the rate of



popul ati on growth (2.8 per cent). Furthernore, the [ evel of investnment was
falling steadily and the rate of growth of investnment becane negative (-3
per cent).

"Debt incurred at the end of 1983 represented 75 per cent of GNP
I mports were growi ng faster than exports and the public sector deficit
reached 10 per cent of GN\P," Canmara added.

So, despite its abundant natural resources, Quinea found itself in 1984
wi th an under-devel oped econony (| ack of adequate econoni ¢ and soci al
i nfrastructure and shortage of equi pnment) and capital shortage.

"The country also found itself with a bloated and inefficient public
sector (industries and services) and unable to respond to demand. There
was a poorly integrated economy structure and a heavily over-val ued
currency with artificial exchange rates and prices," Canmara said.

"The poor performance of the Gui nea econony over the years was due to
t he deep, serious econom c and financial inbal ances.

"The nmost inportant and urgent tasks in 1984 were to correct these
i mbal ances and rel aunch growth," he expl ai ned.

In Decenber 1985, with the support of the Bretton Wods institutions
(Worl d Bank and I nternational Monetary Fund), Guinea | aunched a maj or
programe of econom ¢ and financial reforns.

The nmain target was to lay the basis for sustained and | asting economc
growth by setting up efficient production sectors w thout state
i nvol venent; creating strong institutions and formul ating regulations to
pronote investnent in the country.

In accordance with these objectives a certain nunber of neasures were
taken then and which are still in force.

These i ncl uded banki ng and nonetary reforns, liberalisation of comrerce,
pronotion of the private sector, privatization and reorgani sati on of
public enterprises, civil service reform inproved managenent of the state
budget and fostering i nvestnents by granting incentives.

"These neasures produced very beneficial results at the econonmi c and
social levels. Overall, econom c agents reacted positively to the
i npl ement ati on of these neasures,” he added.

The GNP growth rate increased from3.1 per cent in 1987 to 6 per cent in
1988. The inflation rate was cut from 72 per cent in 1987 to 29 per cent
in 1988 and fromthis tinme onwards, macroecononi cs data i nproved.

Due to these neasures, Quinea saw the introduction of a flexible
exchange rate and a reduction in the parallel black market exchange.

"There was a ceiling for nonetary financing of the public sector which
limted this to 0.6 per cent of the GNP. In addition, a real interest rate
was est abl i shed.

"The mai n reason why Qui nea was unable to transformits natura
resources was the absence of investnent incentive regulations and | ack of
appropriate infrastructure

"Because of these reforns and new regul ati ons, investors are now seeking
to invest in energy, water, road construction and other infrastructure
areas. Investors are al so | ooking for opportunities in the agriculture and
agro industries, tinber sector and m neral deposits devel opnent.

"I't is good to rem nd Mal aysian i nvestors to cone to GQuinea as in
addition to these reforns, Ml aysia and Gui nea have signed a "~ Reciproca
Pronption and Protection Investnment Warranty Agreenent' which will protect
Mal aysi an public and private investnents in Quinea," he said.

Camara sai d the agreenment was signed when Dr Mahathir visited Guinea in
Novenber 1996.

He indicated that some Mal aysi an investors already in Guinea are Tel ekom
Mal aysi a, Padi Beras National Bhd (Bernas) and Bank Bumi putra through
I nt ernati onal and Conmerci al Bank.



Tel ekom Mal aysi a has 60 per cent equity worth RMLOO million in Societe
des Tel ecommuni cati ons Des Cui nea under a 10-year contract to devel op the
systemin the country.
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