08/ 04/ 1997
Qulf visit ends with better ties

Ahrmad A. Talib in Kuwait City

DATUK Seri Dr Mhathir Mohanmad ended his three-day official visit to
Kuwai t yesterday confident that bilateral cooperation between Ml aysia and
the Gulf State would be nmeaningful in the future, with definite areas of
col | aboration in several sectors.

The Prime M nister said closer cooperation between the two countries
woul d al so be seen at the regional and international level. In this case
he cited possible areas of cooperation in the finance and petrol eum
fields.

He held a Press conference just before | eaving for Bahrain for a three-
day official visit. He is acconpanied by his wife, Datin Seri Dr Siti
Hasmah Mohd Ali, Entrepeneur Devel opnment M nister Datuk Mistapa Mhaned,
Terengganu Menteri Besar Tan Sri Wan Mokhtar Ahmad, Deputy Fi nance
M ni ster Datuk Affifuddin Orar and ot her Governnent officials.

Dr Mahathir al so brought a corp of top-flight Ml aysian businessnen | ed
by Mal aysian Airlines chairman Tan Sri Tajuddin Rami.

At the Press conference attended by journalists from Mal aysia, Kuwait
and the international wire services, Dr Mahathir was asked sever al
questions, largely on Mal aysia-Kuwait ties.

The Prime M nister said: "I had sone very fruitful discussions with
senior officials and | eaders of the Kuwaiti CGovernment. W di scussed
several areas of cooperation in the bilateral, regional and internationa
arenas. The Kuwaiti Government has been very forthcom ng, which nakes ne
nmore confident of a nore neaningful relation in the future."

Asked to el aborate on areas of cooperation in the petrol eumsector, the
Prime Mnister said the national oil conpanies fromthe two countries
woul d | ook for collaboration in the upstreamand downstreamactivities. He
added that they would al so be looking at joint efforts in third countries
as wel I.

Dr Mahathir also said there was a possibility that Ml aysia may buy nore
oil from Kuwai t. When asked whether he could quantify the additiona
purchases, Dr Mahathir said this was being | ooked i nto but pointed out
that oil exports constituted about 80 per cent of Kuwaiti exports to
Mal aysi a.

In the area of finance, the Prime Mnister said Kuwait's experience in
this would be useful. He said Kuwaiti financial institutions should | ook
into possible equity participation in Ml aysian projects either in
Mal aysi a or abroad.

"Mbre Mal aysi ans conpani es are goi ng overseas and it would be useful if
Kuwaiti financial institutions participate in these undertakings. They can
either buy equity or provide financing for these ventures," Dr Mahathir
sai d.

He said he was encouraged by the participation of at | east one Kuwaiti
financial institution in Labuan where it could take advantage in the off-
shore financial operations.

Asked whet her there was any substantial discussion on Islamc banking
with Kuwaiti | eaders, Dr Mahathir said there should be nore di scussion on
that matter. One area that needs careful study is how Islam c banking
procedures could be applied in the area of project financing, he said.

Asked how Kuwaiti conpanies would be treated if they attenpted to invest
in Mal aysia, Dr Mahathir said they would be wel conmed in the same way as
many other foreign investors. They may choose either to buy equity in



Mal aysi an projects or take up shares through the stock exchange.

Asked for his view on cooperation with Islamic countries, particularly
cooperation within a bloc of Islamc countries, the Prime Mnister said
this was al ways wel comed but he added that nore coul d be achi eved when
working within a smal |l er group.

Asked whet her there was any di scussion on the Pal estinian-Israeli
conflict in the light of Israel's continued effort to build a settl enent
on the Arab West Bank, Dr Mahathir said he and Kuwaiti |eaders "see eye to
eye" on the peace process.

"W did not formally discuss the issue but we stand behind efforts to
seek peace in the area,” Dr Mahathir said.
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