17/ 12/ 1997

Hashi noto: W'l not |et oursel ves be the cause of gl obal depression

ASEAN | eaders told Japanese Prine M nister Ryutaro Hashi noto yesterday
they hope that the Japanese econony woul d becone nore robust so that it
woul d play a | eadership role in the region.

Hashi noto al so told a Press conference after the Asean-Japan tal ks that
the econoni c fundanental s and growth potential of countries in the region
were good and, with open and sound nacro economi c policies, growth would
return to normal |evels.

And with the Japanese financial systemunder pressure, Hashinoto said
drastic neasures woul d be taken to overcone the problens, and nade it
clear that Japan would not let itself to be the cause of world-w de
depr essi on.

I n anot her devel opnent, Prine Mnister Datuk Seri Dr Mhat hir Mhanmad
told a Press conference, Japan had in the Asean-Japan talks said that it
was now tine that there was no real |eader in the region, and that every
country was equal

However, the feeling was that Japan was the role nodel for the region
and that countries in the region were happy with its present role.

Dr Mahathir al so said Asean countries hoped Japan woul d nake a speci al
effort to reduce trade inbalance with the region and in getting the
Internati onal Monetary Fund to speed up its study on currency trading.

Hashi not o, nmeanwhil e, expl ai ned Japan's support for the internationa
franework to help troubl ed econonies to be centred on the | M-,

He added that I M s invol verent woul d i nduce financial aid fromsources
outside the region like the United States and Europe.

He al so outlined the | atest neasures to strengthen Japan's financi al
systemincluding the issue of 10 trillion yen issue of state bonds, nore
efficient Iand use and nurture small and nedi um scal e i ndustries.

On several newinitiatives to help countries in the region to restore
econom ¢ stability, Hashinoto said although the package was different from
"what had been antici pated", the proposed Asean-Japan Human Resources
Devel opnent Programme and assistance for small and nmedi um scal e i ndustries
was i nmportant.

He said this would | ay a new foundation for their relations, adding that
Japan woul d train 20,000 people fromthe region in various skills over the
next five years.

He added that there was a need to bring the soci o-econonic structure of
countries in the region to a higher I|evel.
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