16/ 01/ 1997
Haulier to set up distribution centres

Long Hui Ching

KONSORTI UM Per kapal an Bhd is venturing further into the haul age busi ness
by setting up distribution centres nationwide to facilitate the
transportati on and novenment of cargo nore efficiently.

The network will involve existing lorry and truck owners, who wll make
use of KPB' s distribution centres to pick up and unl oad cargo.

"There is no structure in the industry currently, and consequently,
everyone is working for hinself, resulting in duplication and
i nefficiency," KPB group executive chairman Mrzan Mahathir said
yest er day.

He added that KPB woul d co-operate with ot her conmpanies in the business
so that it could source for goods that required distribution to help
increase the |load factor. This would eventually result in better
turnaround tine.

Currently, lorries will send goods to a destination but will return
wi t hout any car go.

M rzan said under KPB's distribution network, the lorries would have a
pl ace to go to source goods and woul d not face any problens in getting
paynent s.

This will inprove the utilisation of trucks and nmake it nore worthwhile
for lorry operators.

KPB had been running a pilot programre with some 40 trucks in Shah Al am
and the feedback had been positive, he said.

"W have identified sone custonmers and will be able to build the transit
poi nts soon. They will be located within a radius of 20kmto 30km from
each ot her.

"The lorries provide the service, we provide the cargo,” Mrzan added.

The main | ocations identified are in Shah Alamor Klang in Sel angor,
Seberang Perai, Johor Baru, Pasir Gudang, Batu Pahat, Kuantan, |poh, Parit
Buntar, Alor Star and Sungai Petani in Kedah, Ayer Keroh in Ml acca, Kuala
Ter engganu, Kot a Bar u.

The entire programme is expected to begin in March.

On the need for standards of the lorries, Mrzan said the trucks would
have to be in good working order, and that KPB woul d take over the
adm ni strative function of providing cheaper tyres, fuel and other
mai nt enance servi ces.

Fresh fromthe restructuring exercise invol ving Di perdana Corporation
Bhd, Di perdana Kontena Sdn Bhd, PNSL Bhd, and Pacific Basin Bul k Shipping
Ltd, Mrzan said the group of conpani es woul d now have to focus on
boosting its informati on technol ogy and | ogi stics capabilities.

"KPB is fast becom ng a regional conpany. W have sone ongoi ng projects
which will put us in a better position to achieve the objective of neeting
t he communi cati ons and effective |ogistics service within the region.

"It is an area that is synonynbus with logistics. Certainly, this is an
area we need to bolster," he said, adding that the group would try to
source the expertise through joint ventures or acquisitions.

He added that KPB's aimwas to help its custoners nmanage their inventory
better.
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