12/ 09/ 1997
Hospital Pantai energing as financial supermart

Davi d Ong- Yeoh

HOSPI TAL Pantai Bhd (Pantai) is being turned into a financial supermarket
now that it has conpleted its restructuring exercise with Tongkah Hol di ngs
Bhd (Tongkah), which has taken over its entire health care operations.

But the five hospitals will continue to carry the Pantai nane and daily
operations will not be affected by the exercise. Pantai, however, wll be
boosted up to the Main Board of the Kuala Lunpur Stock Exchange fromthe
Second Boar d.

Tongkah and its associ ate conpany Pantai, in which it holds 21 per cent,
yesterday reveal ed the corporate restructuring which will see Tongkah
acquiring Pantai's entire health care assets and busi ness for RML90
mllion in cash. Tongkah will also acquire the renaining 49 per cent stake
i n Tongkah Medi vest Sdn Bhd, of which it already owns 51 per cent.

Pantai will in turn acquire the entire stake in Kestrel Securities Sdn
Bhd from Tongkah for RMBOO nillion in cash. The Finance Mnistry has al so
given its approval for Pantai to acquire 100 per cent equity interest in
Per dana Fi nance Bhd.

The purchase of Kestrel and Perdana Finance is part of the plan to
transformPantai into the financial services armof Tongkah, although it
has dropped plans to acquire a bank for now.

Future plans include asset nanagenent, and insurance if given the
opportunity.

Commrenting on the restructuring exercise, executive chai rman of Tongkah
and Pantai Mokhzani Mahathir said: "The proposed restructure i s consi stent
with our long-termstrategy to strengthen our financial services and
health care portfolio, which we believe are high growth industries, in
order to provide profitable returns to our shareholders in the long term"

The restructuring scheme will shift Pantai's core business fromhealth
care services to financial services, while strengtheni ng Tongkah's
busi ness enphasis in health care.

The exercise, said Mdkhzani, is expected to be conpleted in three nonths
and result in Tongkah growi ng by 30 per cent and Pantai to increase its
profits three fold by the end of its 1998/99 financial year.

It will be financed by internal funds, with a positive net gain for
Tongkah or any borrow ngs from Pantai .

Bot h conpani es are expected to have zero gearing after the exercise,
sai d Mokhzani, with working capital to spare

Mokhzani al so announced that both Tongkah and Pantai will nove to their
new cor porate headquarters in Damansara Hei ghts called THB Satu, which
will be ready for occupancy at the end of the nonth.
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