22/ 04/ 1997
Hungary invited to use Mal aysi a as base

Al ex Choong

KUALA LUMPUR, Mon. - Inviting Hungarian investors to participate in

Mal aysi a' s devel opnment projects, the Prinme Mnister said tonight that
Hungari an expertise relating to production of machinery, railway

engi neering, power transm ssion |lines and tinber-based products, was stil
usef ul .

Speaki ng at the dinner in honour of visiting Hungarian Prime M nister
Gyula Horn at Sri Perdana, Datuk Seri Dr Mahathir Mhanmad said Ml aysi a,
strategically located in the fast growi ng East Asia region, could be used
as a base by Hungarian busi nesses interested in gaining access to the
| ucrative narket.

"On our part, we will continue to encourage Ml aysi an entrepreneurs to
participate in economc projects in Hungary," he said, "particularly those
related to its privatisation."

Dr Mahat hir sai d Mal aysi an conpani es coul d al so use Hungary as a
distribution centre for the Eastern-Central Europe region for sone of
their products.

On the total volunme of trade between Mal aysia and Hungary, he said it
amounted to RML57 million (US$62.8 million) |ast year, which was stil
smal | .

Greater efforts had to be nade towards increasing total volune and
diversity of trade, he said

"It is noted that Mal aysi an nmanufactured and sem - manuf act ured products
have been unabl e to nake significant inroads into the Hungarian nmarket,"
he said. "I hope this can be renedied.”

On the other hand, Dr Mahathir said Hungary's highly devel oped
i ndustrial and technol ogi cal capacity was not w dely known anong Ml aysi an
i ndustrialists.

In this respect, he encouraged Hungary to hol d exhi bitions and sem nars
to enable local industrialists to identify areas for possible joint
vent ures.

Touchi ng on the Agreement on Scientific and Techni cal Co-operation and
t he Menorandum of Understanding pertaining to the Pronotion of Trade
signed this norning, Dr Mahathir said these would broaden further the
scope of bilateral co-operation

Mal aysi a and Hungary, he said, had previously signed other agreements
and they woul d provide a good franmework for trade, econom c co-operation,
research and devel opnent and tourism

The two countries al so recognised the need to foster closer contacts
between their respective private sectors to encourage themto exploit vast
busi ness potentials in the two countries and in third countries.

"I amconfident that the conplenentarity that exists in our two
economes will result in good private sector networking," he said.

Dr Mahathir said Malaysia had followed with great interest the economc
transformation that Hungary had undergone since 1990.

The confidence expressed by international agencies |ike the
I nternational Monetary Fund in the economic reformprocess in Hungary
underscored this transformati on, he said.

"The adm ssion of Hungary as a nenber of the OECD | ast year is
commendabl e,” he said. "W are confident that Hungary will continue to
wi t ness progress and prosperity.”

Dr Mahathir said Mal aysia noted Hungary's keen interest to join the



Eur opean Uni on.
"We trust that Hungary's menbership will contribute to a European Union

that will be nore representative of all the openness that Europe believes
in," he said.
On co-operation in international issues, Dr Mahathir said the conflict
i n Bosni a- Her zegovi na requi red both countries to co-operate nore closely.
"Ml aysi a, |ike Hungary, believes that the United Nations has a primary
role in ensuring international peace and security,"” he said.
( END)
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