23/ 04/ 1997
Hungary PM determ ned to mai ntai n contact

Ji my Yeow

HUNGARI AN Prime M nister Gyula Horn ended his two-day official visit to
Mal aysi a yesterday determined to keep regul ar contact wi th what he
descri bed as the gateway for Hungary to this region

In an interview w th Business Tines, Horn said despite snooth ties sans
any political skirm sh or even debate, Ml aysia and Hungary "know little
about each other".

This, he said, is reflected in the small bilateral trade. "Total trade
turnover is very low and there is practically no Hungarian i nvestnent in
Mal aysi a, " he sai d.

Prime M nister Datuk Seri Dr Mahat hir Mhamad on Monday al so underlined
the relatively small trade, which ambunted to US$62.8 million (US$1l =
RMVR. 51) | ast year.

"I'f we maintain regular and high |l evel of contacts, it will also give
i npetus and i npul se to the business and econonic sectors," Horn said.

"There are vast business opportunities on both sides. Malaysia is a
gateway to Sout h- East Asia while Hungary can be the financial, comrercia
and distribution hub for the Central and Eastern European region," he
sai d.

"We've got to start building up our bilateral relationship."

Horn said his visit to Malaysia, and al so Singapore, signals a new phase
inthe relationship between Hungary and countries in this region.

He descri bed bot h Ml aysi a and Si ngapore as "highly devel oped".

On the call by Dr Mahathir for the private sectors of both countries to
foster closer cooperation to seize the opportunities and exploit vast
busi ness potentials in Hungary and Mal aysia as well as in third countries,
Horn said he noticed a very "strategic alliance" between the Ml aysi an
Governnent and the private sector.

"This is extrenely inportant. If Dr Mahathir can encourage the Ml aysi an
busi nessnen to cooperate (with their Hungarian counterparts), this
cooperation can be enforced," he said.

The Hungarian Prime Mnister pointed out that 70 per cent of Hungary's
GDP is contributed by the private sector and that nost of the major
compani es are in private hands.

On Mal aysi a' s manuf act ured and sem - manuf act ured exports, which are not
maki ng significant inmpact in the Hungarian market, Horn said there are
virtually no restrictions on inports.

More than 90 per cent of the goods inported by Hungary are brought in
under liberalised terns. "Only certain goods need speci al inport
licences," he said.

On Hungary's bid to join the European Union, he is of the opinion that
Eur ope can only devel op further through greater integration.

"It is natural for Hungary to want to join the Union as three-quarters
of Hungary's trade is with the EU. It will bring about faster and broader
devel oprent, " Horn added.

At a press conference earlier, ADELINE ONG reports: Horn proposed that
Mal aysi a | ook at nore areas for cooperation to further strengthen
bilateral ties. He al so proposed that Ml aysia open a trade office in
Hungary.

"Wth the conclusion of my seven-day visit to Mal aysia and Si ngapore,
have realised that there are vast opportunities to strengthen bilatera
ties.



"The visit has convinced ne that there is a need to encourage and
stimul ate cooperation with devel opi ng countries in South-East Asia. W
share many simlarities,” he said.

Opportunities for Mal aysi a-Hungary joint ventures are w de-ranging, from
the Trans-Asia railway project to the reconstruction of the fornmer
Yugosl avi a, he sai d.

Hungary woul d |i ke Mal aysi an conpanies to participate in the devel opnent
of infrastructure, tourismand industrial park projects, he added.

As Hungary has aspirations to becone an East European commercial hub
Mal aysi an i nvestors can set up operations in Hungary to penetrate the
| arge existing markets in the nei ghbouring countri es.

Underlining the need for closer cultural and educational cooperation,
Horn proposed that Ml aysia actively participate in the teaching of
English in Hungary.

He said that Hungary and Mal aysi a have an agreenent for the nmutua
recognition of diplomas fromthe two countries.

Anot her potential area of cooperation is the reconstruction of Bosnia
Her zegovi na.

"W have spoken to the Mnister of International Trade and I ndustry,
Dat uk Seri Rafidah Aziz, about this matter. She has assured us that
Mal aysia is interested in assisting in the reconstruction of Bosni a,
especially in the restoration of infrastructure.

"Hungary can be the bridge for Ml aysia because it is in the vicinity
and has know edge of the Bosnian environnent," he said.

Horn added that concrete offers will have to be nade as the biggest
probl em of hel ping to reconstruct restore nornmal economic life in Bosnia
is that there have been no appropriate programes and projects.

Here, the respective enbassies will directly informeach other of
proj ect and cooperation opportunities, he said, adding that direct air
I i nks between Budapest and Kual a Lunpur will also have to be established.
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