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Hungary turns towards Asia

Adel i ne Ong

DUE to its location in the heart of Europe, Hungary has traditionally
attracted many foreign tourists. In 1995, the country received some 40
mllion visitors.

Hungary offers a wide range of tourist attractions. Apart fromthe well -
known Lake Bal aton, health tourism based on spas and the | ow costs of
medi cal treatnment is devel oping rapidly.

Visitors are also drawn to its cultural events, such as concerts,
festivals and nuseuns, especially in spring and autum. Cultural tourism
is usually pronpted by the Hungarian Governnent and the nunicipalities.

Hungari an Anbassador to Ml aysi a | stvan Debreceni noted that diplomatic
rel ati ons between Mal aysi a and Hungary have been established since 1969.
However, "until the fundanental political and econoni c changes i n Hungary
in 1989, trade, econom ¢ and humanitarian cooperati on between the two was
limted.

"Following the transformati on of Hungary into a parlianmentary denocracy
and a mar ket economy, a new chapter has been opened in the bilatera
relations,"” he told Business Tines.

Following visits by Prine Mnister Datuk Seri Dr Mahathir Mhamad and
then Deputy Prinme Mnister Ghaffar Baba to Hungary in 1987 and 1992,
respectively, and the visits to Ml aysia by Hungari an Presi dent Arpad
CGoncz in 1993, Speaker of Parlianent Zoltan Gal (1996) and Prinme M nister
Gyula Horn (last nonth), excellent relations are being forged between the
two countries.

"Horn's visit gives new inpetus to the devel opnent of relations between
the two countries in various fields of cooperation

"Wth continuous support of both Governnents, new possibilities have
been created for the private sector and citizens of the two countries to
enhance trade, investnment, joint ventures and other forns of economc
cooperation as well as educational, cultural, sports, personal and other
ki nd of peopl e-to-people relations,” Debreceni said.

Hungary set up its enmbassy in Kuala Lunpur in 1991, while the Ml aysian
enbassy i n Budapest was established in 1993.

The envoy sai d Budapest and Kual a Lunpur have all the necessary
conditions for the extension of bilateral ties, especially in trade and
i nvest ment .

"For the past two years, there has been dynamic growmh. There are no
hi ndrances for trade growm h since there are no regul atory obstacl es.
Everyt hi ng depends on comercial interests," he said.

During Horn's visit, the Hungarian Prinme Mnister w tnessed the signing
of an agreenent on scientific and technol ogi cal cooperation as well as a
Menor andum of Understandi ng (MOU) on trade pronption cooperation between
both countri es.

"Wth these agreenents, trade can be further enhanced," Debreceni added.

Mal aysi an exports to Hungary in 1996 totalled RML46.6 million, while
inmports totalled RWM8.6 nillion. Trade is in Malaysia' s favour.

Hungary's exports to Mal aysia, conprising mainly steel products,
pharnmaceuticals, rolling stock parts, electronic parts, machi ne tools and
ot her machinery, totalled US$10.2 mllion in 1996 (US$1 = RMWR.51) conpared
with US$12.8 nmillion in 1995.

Hungary i nmported computers and ot her el ectronic products; pal moil
rubber; agricultural products; textiles; shoes; and consunmer goods from



Mal aysia totalling US$53.3 million in 1996 conpared with US$33.7 million
in 1995.

As for investment, Debreceni invited Mal aysian entrepreneurs to invest
in Hungary since there is already a Ml aysi an bank there, the
I nternati onal Commercial Bank. The bank has a capital of RM23.75 nillion.

There is also a Mal aysi an conpany in Hungary, Neutronics Electronic
I ndustries Holding GBH, with 60 per cent equity held by Ml aysi an
i nvestors.

"Hungary would also like to see nore participation from Ml aysi an
investors in its econony which is undergoing a transition period fromthat
of state-run to an open market econony,

"Areas that can be tapped by Ml aysian investors include those in
i nfrastructural devel opnent; transport, such as electric trains and
trucks; power plant equi prent and sub-stations," Debreceni said.

On Hungari an i nvestnent in Ml aysia, Debreceni said that the amount is
still very small and there is roomfor inprovenent.

"A Hungarian conpany, Ganz-Hunslet, was awarded a contract by KTM Bhd
worth between RVb million and RVM6 million to refurbish 40 electric trains.
The first 20 coaches will be delivered in the next few weeks.

"Anot her Hungari an conpany, Ganz-Ansaldo, is interested in the energy
sector and will be cooperating with | ndkom of Ml aysia."

In recent years, Hungary has becone an attractive target country for
foreign investors. The small central European country has attracted nore
than US$15 billion in foreign direct investnment since the inception of its
free market.

In 1995, Hungary accounted for 50 per cent of the capital stock invested
in central and eastern Europe, excluding the Conmonweal th of | ndependent
St at es.

Debreceni said Hungary is paying nore and nore attention to Asia due to
t he dynam smof the region

"Hungary was present in Asia after the Second Wrld War, but mainly in
Japan and | ndonesi a. W understand the inportance of Asean, which is part
of our econom c strategy.

"Horn's visit signifies that we are | ooking for opportunities. This is
al so as a preparation for us to join the European Union and we are al so
interested in joining the Asean- Europe Meeting (Asem."

He added that trade rel ati ons between Hungary and Asian countries have
pi cked up only during the last five to 10 years.

On the EU, Debreceni said that Hungary's main aimis to reintegrate into
the EU. It would also like to be a nmenber of the North Atlantic Treaty
Or gani sati on

Hungary is currently an associ ate nenber of the EU and has applied for
full menmbership. Discussions will be conpleted by June.

"Hungary has a good chance to be in the first group of countries by the
turn of the mllennium The econom c strategy of the Governnent is ai ned
at preparing to neet the criteria of nenbership.

"For this purpose, the Hungari an Governnent has to create the necessary
har noni sation of laws and institutions. W are trying to bring the main
econom ¢ indicators close to those required by the EU."
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