02 DEC 1997

| M/ CHI EF ON BAIL QUT FUNDS

KUALA LUMPUR, Dec 2 (Bernamm) -- The International Mnetary Fund is
wary over repositions of large funds to bail out countries from econonic
crisis, said its managing director, M chael Candessus.

"Countries will forget the regional surveillance. They will | aunder
noney and spend the noney and at the same time will not address the
underlining problens,” he told a press conference here.

Nevert hel ess, he said many countries had pledged to support the IM- in
rescuing countries facing currency turnoil.

He said the IM- would help those countries which needed |egislative
accreditation for such rescue so that they would be "able to react
i medi ately without having to go to Parlianent."”

The | M would also take into consideration views put forward by Asean
| eaders, particularly Ml aysian premer Datuk Seri Dr Mbhathir Mhanmad, on
how to conbat the currency problens of Asean, said Candessus.

He said the I M- woul d soon comrence a very constructive contribution to
the solutions of a programme to rescue troubled econonies.

Al t hough he stopped short of outlining Thailand' s proposals, he said
the proposal mght be adopted for the bail out programme of South Korea.

He said the | M was nasterni nding a rescue package for Thail and,

I ndonesi a and South Korea. -- BERNAVA
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