09/ 09/ 1997

I ndex rises 7pc on back of continued strong support

CONTI NUED strong buying interest fromFriday pushed up share prices across
the board on the Kual a Lunpur Stock Exchange yesterday, |eaving the
benchmar k Conposite Index closing higher at 879.71, up 58.12 points or
7.07 per cent fromFriday's closing of 821.59.

Banki ng and finance sectors, ampong the nost heavily sold down sector in
the recent stock narket-slide, were this tinme anong the nost active
counters with blue chip Mal ayan Banki ng Bhd - one of KLSE s three biggest
counters in terns of market capitalisation - edging up 60 sen to RML9. 40
and Commerce- Asset Hol di ng Bhd gai ni ng 80 sen to RW. 20.

The other two of the "big three", Tenaga Nasi onal Bhd and Petronas Gas
Bhd, saw their share prices go up 45 sen and 50 sen respectively to RMB. 95
and RMB. 40.

Anal ysts and deal ers said the market was inproving on the back of
fol |l owthrough buying as investors' confidence gradually recovered due to
the Governnent's renoval of trading restrictions of the KLSE-wei ghted 100
stocks and news on the del ay of several mega projects.

But there woul d be sonme cautious optim smanbng i nvestors because the
mar ket had noved up so fast, they added.

The gradual strengthening of the ringgit against the US dollar and other
regi onal currencies had al so hel ped to i nprove the stock market
senti ments.

A dealer at a local stockbroking firmsaid there was sone profit-taking
activities but added that buying activities, nostly done by Ml aysi ans,
far outwei ghed selling.

"Some foreign investors are buying shares while others hold on to their
exi sting ones," she said, adding that |local institutions continued to
support the market.

Vol umre on the KLSE was high at 654.6 million units with a total val ue of
Rv2. 91 billion though not as heavy as Friday's 674.10 million shares worth
RMB. 02 billion

Anot her contributory factor to i ncreased buyi ng was the positive outcome
of the nmeeting between Prine M nister Datuk Seri Dr Mahat hir Mhamad and
12 foreign fund managers over the weekend.

Dr Mahat hir, had announced after the neeting that these foreign fund
manager s, whom he descri bed as "serious investors", would re-enter the
mar ket .

The Government was also likely to cone up with foll ow up nmeasures to
address the country's current account deficit.

Al so attending the neeting were Finance M nister Datuk Seri Anwar
| brahi m and Econoni ¢ Advi ser to the Governnment Tun Dai m Zai nuddi n

There was al so market tal k that Dai mhad another nmeeting with foreign
fund managers yesterday but there was no confirmation.
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