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LOS ANGELES, Jan 15 (Bernamm) -- The Information Age has created
conditions for the first time in history that will enable countries and
conmpanies to nmutually enrich one another, Datuk Seri Dr Mhathir said
t oday.

It is no longer a zero sumgane with winners and losers and this is a
tremendous opportunity for those conmpanies and countries with the courage
to enbrace these changes, he told a conference for investors on the
Mul ti medi a Super Corridor (MSC).

In a wide-ranging address to high technol ogy conpany |eaders as well as
students at the University of California at Los Angeles (UCLA) here, the
Prime Mnister said visionary countries could choose to create val ue rather
than nerely struggle to make the nobst out of existing circunstances

Mal aysia was offering the MSC as a gift to the world, the first place
anywhere to bring together all the elenents needed to create the kind of
envi ronnent to engender the nutual enrichnent being nade possible

He said as the world appraoched the 21st century, fantastic changes are
taki ng place, making what was once inpossible in the old econony of the
I ndustrial Age suddenly possible in the Information Age.

"For practical purposes, borders have already disappeared because
know edge, capital, conpany activities and consumer preferences ignore
lines on a map," Dr Mahathir said

Where previously countries engaged in trade enjoyed surpluses or
suffered deficits, in the future both countries could benefit because
net wor ks of conpani es col | aborated across borders to deliver value to
custoners in the nbst econonmically sensible way, he said.

Wth the advent of the Information Age, there would be, for a linmted
time, a relatively level playing field where devel oped and devel opi ng
countries could work together in ways that created benefits for both, he
sai d.

"This is because many of the healthier developed countries are |ocked
into obsolete industrial structures and |egislative frameworks, and vested
interests in these systenms stubbornly oppose any changes," the Prine
M ni ster said.

"Fortunately, these corporate interests have not had tine to devel op
and becorme powerful in developing countries |ike Mlaysia."

Dr Mahathir said he saw the MSC as a nulticultural web of nutually
dependent international and Ml aysi an conpanies collaborating to deliver
new products and services across an economically vibrant Asia and the
wor | d.

"I fully expect that this 'web' will extend beyond Ml aysia's borders
and out across Ml aysia's nmulticultural links to our neighbours,” he said

"Conponent nmanufacturing can then be done in China, on machines
programred from Japan, with software witten in India and financing coni ng
from Mal aysia's Labuan Offshore International Financial Centre. The
products nmay be assenbled in Penang and shipped to global custoners direct
t hrough our new airport."

He said Mal aysi an conpani es were already working with world-cl ass
i nternational conpanies and technol ogy transfer was taking place. Conpanies
and nei ghbouring countries were benefiting as well because parts of the
product were produced in other |ocations.

The consumers benefited nost of all because they get top quality



products at the best possible price. In short, all parties touched by this
"web" would benefit and were enriched through their contribution to it.

Dr Mahat hir said phase one of the MSC would be conplete when the MSC is
honme to hundreds of large and small conpani es working collaboratively with
one another and with partners across the Asia Pacific region and the world

He said he liked nultinedia because the npst successful conpanies were
t hose which collaborated with many partners and truly transferred
technol ogy to them
-- not out of charity but out of collective self-interest.

These conpani es know they cannot stay at the |eading edge if they try
and do everything thenmselves and realise that a web of smaller conpanies
working to comon standards can deliver nore benefits to the consuner.

"I hope to see sone multicultural Ml aysian conpani es al ongsi de
i nternational conpanies, thus nutually strengthening the capabilities of
both," the Prime M nister said.

Phase two of linking the MSC with other islands of excellence wuld be
conpl ete when the MSC becones far nmore than a business devel opnent and be a
gl obal community living at the |eading edge of the Information Society.

Phase three of |eapfrogging all of Ml aysia into the Information Age
woul d be conplete when the entire country was living and working in the new
ways, he said, adding: "OF course when they get tired of all these new
fangl ed things they can enjoy the pristine environnent which we have
preserved in Ml aysia."

Dr Mahathir said that beyond Ml aysia, the MSC woul d becone a gl oba
bri dge when its web was linked with those of other regions in the world
hopefully connecting the digital entertainment community in Hollywod and
the high-tech conpanies in Silicon Valley.

"For exanple, storyboards can be developed in California and animation
be executed in the MSC, electronically transnmitted back to LA for editing
sent back to the MSC for col our-bal ancing, and then transnitted to the
studio for final approval and distribution,"” he said.

"The breadth of what | am describing has probably never been attenpted
anywhere else in the world. You nmay be thinking 'Wy Mlaysia ?"

He gave four reasons in answering his own question: Malaysia's |ocation
at the centre of Asean and its unique nulticultural links with the biggest
Asian markets, its cost advantage conmpared with the "tigers" of the region
the newness of multinedia to Malaysia leaving it with no inherited systens
or entrenched interests deternined to defend their current positions and
Mal aysia's high commtnent to naking the MSC a success and its track record
of neeting its conmtnents.

He also outlined to the audience the MSC s seven specific applications
-- electronic governnent, national nultipurpose smart card, snmart-schools,
research and devel opment clusters, telenedicine, worldw de manufacturing
webs and borderl ess narket centres.

Over tine, these flagship applications would generate a web of
wor | d-cl ass and Ml aysi an conpani es col | aborating to devel op and deliver
i nnovative products and services, he said.

He expected |inks would devel op which would connect each of these webs
into one |arge MSC web.

Dr Mahathir said these interlinked webs would allow Ml aysia to achieve
the goals of Vision 2020 by devel oping a strong services sector while
hel ping to inprove the productivity and quality of life in the nation

"Equal ly inmportant, the MSC will provide a platformto tie us together
and celebrate our culture while helping to educate us in new and different
ways, " he said.

Dr Mahathir said Mal aysia offered the international comunity the



perfect environment to try and find solutions to some tough questions whose
answers mnust cross borders.

He said sone of these questions were how val ue collaboratively created
in several countries but sold in another would be taxed, how intellectual
property rights could be defined and protected, how responsibility for the
accuracy and integrity of information on the Internet could be ensured and
how society could be protected from new fornms of fraud, counterfeiting
piracy and viral attacks.

Mal aysi a, he said, was looking into the possibility of creating a new
Cyber Court of Justice as an international centre to look into sone of
t hese areas.

He said Mal aysia nmight sound very anmbitious for a small country but
rem nded his audience that Anerica too was a small country in the 19th
century when Engl and | aunched the I ndustrial Revol ution.

However, America won the Industrial Revol ution because the technol ogy
could be nmoved to an environnment much nore conducive to realising its ful
potenti al .

The Prinme Mnister said while he might be an optimst, he believed that
this path to prosperity would be chosen over the alternative of hegenony
and win-1ose economic relationships.

"The gl obalisation and harnonising forces of the Information Age wll
prevent a clash of civilisations or the Century of Asia. It will create the
World Century, the true Comonweal th of the World."

In a question-and-answer session follow ng his speech, the Prine
M nister said the governnent wanted to attract nore conpanies to invest in
the MSC "because snall conpani es have the habit of grow ng big".

He said snmall conpanies can benefit from the MSC because their start-up
cost is low and they have the opportunity to becone world |eaders

He asserted Malaysia's policy of not censoring the Internet, and
repeated his call to the world community to adopt a code of ethics for
I nternet users.

"The world doesn't want to see violence or pornography on the Internet,
but we don't want censorship either because censorship is not effective."
- - BERNAMA
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